
TOWN OF GOFFSTOWN,
NEW HAMPSHIRE

ANNUAL FINANCIAL REPORT

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 3I, 2022



TOWNOF GOFFSTOWN, NEW HAMPSHIRE

ANNUAL FINANCIAL REPORT

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

TABLE OF CONTENTS

INDEPENDENT AU DITOR'S REPORT ...................

M A NAG E M ENT'S DISC USS ION AN D ANA LYS N.

PAGES

t-3
4-14

B

BASIC FINANCIAL STATEMENTS

Government-wide Financial Statements
Slllcrrcnl rrf Nct Po.ition................
Statcrn.'nt ol Activities
Fund Financial Stat€ments
Governmental Funds
Balance Sheet ......................
Reconciliation ofthe Balance Sheet - Governmental Funds to the Statement ofNet Position
Statement of Revenues, Expenditures, and Changes in Fund Balances....
Reconciliation of the Statement of Revenues, Expenditures, and

Changes in Fund Balances - Govemm€ntal Funds to the Statement ofActivities...............
Budget ary C omparis on ldormol ion
Statement of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual (Non-GAAP Budgetary Basis) - Ceneral Fund ....................
Proprietary Fund
Statement of Nel Position.................
Statement of Revenues, Expenses, and Changes in Net Position .................
Statement of Cash F1ows.....................
Fiduciary Funds
Statement of Fiduciary Net Position.....
Statement of Changes in Fiduciary Net Position...............

NOTES TO THE BASIC FINANCIAL STATEMENTS

REQUIRED S APPL EME NTA RY INFORMATION

Schedule ofthe Town's Proportionate Share ofNet Pension Liabi1ity.............................
Schedule of Town Contributions Pensions..............

NOTE TO THE REQUIRED SAPPLEMENTARY INFORMATION -
PENSION L1A8111TY,,...,,,,,,,,,,,

Schedule ofthe Town's Proportionate Share ofNet Other Postemployment Benefits Liabi1ity................
Schedule of Town Contributions - Other Postemployment Benefits....................
Schedule ofChanges in the Town's Total Other Postemployment Benefits Liability and Related Ratios.

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION -
OTH ER POSTEMPLOYMENT BENE FITS LIA B T LITY- - - -,, -,,,,,,,,,,,

t5
t6

t7
t8
l9

51
58
59

20

21

56

c-l
c-2
c-3
c-4

D

E-l
E-2
E-3

F-l
F-2

22
23
24

25
26

27 -53

54
55

G
H

I
J

K

60



TOTYN OF GOFFSTOWN, NEW HAMPSHIRE

ANNAAL FINANCIAL RE PORT

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

TABLE OF CONTENTS

COMBINING AND INDIVIDUAL FUND SCHEDALES

Covernmental Funds
Major General Fund
Schedule of Estimated and Actual Revenues (Non-GAAP Budgetary Basis)......
Schedule of Appropriations, Expenditures, and Encumbrances (Non-CAAP Budgetary Basis).
Schedule of Changes in Unassigned Fund Balance
N onmaj or G overnment al Funds
Combin ing Balance Sheet........
Combining Schedule ofRevenues, Expenditures, and Changes in Fund Balances...
Fiduciary Funds
Custodial Funds

Combining Schedule of Fiduciary Net Position.................
Combining Schedule ofChanges in Fiduciary Net Position .....................

INDEPENDENT AADITOR'S REPORTS AND
SINGLE AADIT ACT SCHEDULES

I
2

3

4

5

6l
62
63

64

65

66
67

6

1

REPORT ON INTERNAL CONTROL OVER FINANCT,lL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT'OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GO YERNMENT AU DITI NG STAN DA RDs.....,,,,.,,.,.

APPENDIX

68-69

II

REPORT ON COMPLIANCE FOR EACH MAIOR FEDERAL
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY THE UNIFOR:IT GUIDANCE .,.,,,...

Schedule of Findings and Questioned Costs.........................
Schedule of Expenditures of Federal Awards........................

NOTES TO SCHEDULE OF EXPENDITARES OF FEDERAL AWARDS

70-72

73 -75
76

'17

Conective Action Plan - Town ofGoffstown

PAGES



Plouzrx & S.q,uorRSoN
Profes sional Assoc iation/Certifi ed P ub lic Accountants

191 North Main Street. Con

INDE PENDENT A UDITOR'S RE PORT

To the Members ofthe Board of Selectmen
Town of Goffstown
Goffstown, New Hampshire

Reporl on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the govemmental activities, business-type activities, the major
govemmental and proprietary funds, and aggregate remaining fund information of the Town of Goffstown as of and for the year
ended December 31,2022, and the related notes to the financial statements, which collectively comprise the Town's basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the govemmental activities, business-B,pe activities, the major govemmental and proprietary funds, and aggregate remaining
fund information of the Town of Goffstown, as of December 31.2022, and the respective changes in financial position and
where applicable, cash flows thereof, and the respective budgetary comparison for the major general fund for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Btsis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Stqndards. issued by the Comptroller General of the
United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Town of Goffstown and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management fot the Financial Statements

The Town of Goffstown's management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation. and maintenance of intemal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement. whether due to fraud or error.

ln preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Town of Goffstown's ability to continue as a going concem for twelve
months beyond the financial statement date including any currently known information that may raise substantial doubt shortly
thereafter.

Autlitor's Responsibilities for the Audit of the Firrancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assumnce is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a

material misstatement resulting fiom fiaud is higher than for one resulting liom error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ovenide of internal contlol. Misstatements are considered material if there is a

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based

on the hnancial statements.

I



Town of Goffstown
Independenl Audilor's Repo

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.
. Identiry and assess the risks of material misstatement of the financial statements, whether due to liaud or error, and

design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town of Goffstown's
intemal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounling estimares
made by management, as well as evaluate the overall presentation ofthe financial statements.

r Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Town ofCoffstown's ability to conlinue as a going concem for a reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing ofthe audit, significant audit findings, and certain intemal controlrelated mafters that we identified during the audit.

Change in Accounting Ptinciple

As discussed in Note 2-C to the financial statements, in fiscal year 2022 the Town adopted new accounting guidance,
Govemmental Accounting Standards Board (GASB) Statement No. 87, Ieases. Our opinions are not modified with respect to
this matter.

Required Supplementary Information - Accounting principles generally accepted in the United States of America require that
the following be presented to supplement the basic financial statements:

o Management's Discussion and Analysis,
o Schedule ofthe Town's Proportionate Share ofNet Pension Liability,
. Schedule ofTown Contributions - Pensions,
. Schedule ofthe Town's Proportionate Share ofthe Net Other Postemployment Benefits Liability,
o Schedule ofTown Contributions - Other Postemplo).ment Benefits,
r Schedule ofChanges in the Town's Total Other Postemployment Benefits Liability and Related Ratios, and
. Notes to the Required Supplementary Information

Such information is the responsibility of management and, although not a part ofthe basic financial statements, is required by the
Govemmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary lnformation Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Goffstown's basic financial statements. The accompanying combining and individual fund
schedules are presented for purposes of additional analysis and are not a required part of the basic financial statements. The
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of
Federal Regulations (CFR) Pan 2OO, Uniform Administrative Requirements, Cost Principles, and Audil Requirements for
Federql Awards and is also not a required part ofthe basic financial statements.

The combining and individual fund schedules and the Schedule of Expenditures of Federal Awards are the responsibility of
management and were deriyed from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual fund schedules and the Schedule of Expenditures of Federal Awards are fairly stated, in
all material respects, in relation to the basic financial statements as a whole.
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Town of Goffstown
Independe nt A uditot's Report

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards. we have also issued our repon dated February 14, 2024 on our
consideration ofthe Town ofGoffstown's intemal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matlers. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on intemal control over financial reponing or on compliance. That report is an integral pan ofan audit performed in
accordance with Government A diting Standards in considering the Town of Goffstown's intemal control over financial
reporting and compliance.

sr",fA Q.*
February 14, 2024
Concord, New Hampshire

PLODZIK & SANDERSON
Professional Association
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Management Discussion and Analysis

As management of the Town of Goffstown, New Hampshire (the Town), we offer readers this narrative

overview and analysis ofthe financial activities ofthe Town for the fiscal year ended December 3 l, 2022.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the basic financial statements. The
basic financial statements are comprised ofthree components:

l. Govemment-wide financial statements.
2. Fund financial statements,
3. Notes to the financial statements.
4. Required supplementary information (including this management discussion and analysis)

This also contains the other supplementary information (SI) which includes the combining and individual
fund schedules as well as the Schedule of Expenditures of Federal Awards (SEFA).

Governmenl-Wide Finoncial Stotemenls
The govemment-wide financial statemenls are designed to provide readers with a broad overview of our
finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on all assets, liabilities, and deferred outflows and
inflows of resources with the difference reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position is improving or deteriorating.

The Statement of Activities presents information showing how the Town's net position changed during
lhe most recent fiscal year. All changes in net position are reponed as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.
uncollected taxes, reimbursement-based grant funding, and eamed but unused vacation leave).

Fand Financial Slalements
A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund accounting is used to ensure and demonstrate
compliance with finance-related legal requirements. The Town's funds can be divided into three
categories: govemmental funds, proprietary funds, and fiduciary funds.

Governmenlal Funds
Govemmental funds are used to account for essentially the same functions as reported as govemmental
activities in the govemment-wide financial statements. However, unlike the govemment-wide financial
statements, govemmental fund financial statements focus on near-term inflows and outflows of available
resources, as well as on balances of available resources readily accessible at the end of fiscal year. Such
information may be useful in evaluating the Town's near-term financial requirements.

,l

Both ofthe govemment-wide financial statements distinguish functions that are principally supported by
taxes and intergovemmental revenues (govemmental activities) from other functions that are intended to
recover all or a significant portion oftheir costs through user fees and charges (business-type activities).
The govemmental activities include general government, public safety, public works, health and welfare,
and culture and recreation. The business-type activities include sewer activities.



Due to the focus of govemmental funds being narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govemmental funds with similar
information presented for govemmental activities in the govemment-wide financial statements. By doing
so, readers may better understand the long-term impact of the Town's near-term financial decisions.
Reconciliations are provided to facilitate the comparison between governmental funds and governmental
activities.

Propietaty Funds
Proprietary fund reporting focuses on the determination of operating income, changes in net position,
financial position, and cash flows. The proprietary fund category includes enterprise and intemal service
funds. The Town currently only operates one enterprise fund.

Enterprise funds are used to report activity for which a fee is charged to extemal users, and must be used

when one of the following criteria is met:
I . Activity is financed with debt that is secured solely by a pledge of the net revenues from fees and

charges,
2. Laws or regulations require the activity's costs of providing services be recovered with fees and

charges, and
3. The pricing policies of the activity establish fees and charges designed to recover its costs,

including capital costs such as depreciation and debt service.
The primary focus on these criteria is on fees charged to extemal users. Enterprise funds are used to
report the same functions presented as business-type activities in the govemment-wide financial
statements, in more detail. Specifically, the Town's enterprise fund is used to account for sewer
operations, which is considered to be a major fund.

Fiduciary Funds
Fiduciary funds are used to account for resources held for the benefit of parties outside of the Town.
Fiduciary funds are not reflected in the governmenfwide financial statements because the resources of
those funds are not available to support the Town's programs. The accounting used for fiduciary funds is
much like that used for proprietary funds.

Notes lo Financial Slalements
The notes provide additional information that is essential to a full understanding of the data provided in
the govemment-wide and fund financial statements.

Req uired S upplementary Informalion
In addition to the basic financial statements and accompanying notes. this report also presents certain
required supplementary information (RSI) which is required to be disclosed by accounting principles
generally accepted in the United States of America (GAAP).

lncluded in this report are exhibits and notes pertaining to the Town's share of participation in the New
Hampshire Retirement System (NHRS). These have a continual impact on the Town's government-wide
financial statements and the associated RSI may shed light on otherwise ambiguous figures reported in
the govemment-wide fi nancial statements.

Also included in this report is other supplementary information which includes individual schedules for
major funds, schedules for nonmajor governmental funds, and schedules for custodial funds which
distinguish between the various govemmental and custodial funds operated by the Town, as well as delve
deeper into the budgetary performance and fund balance impact ofthe Ceneral Fund.
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(iovemmenl-Wide Financial Analvsis

Statement of t"et Position - Cowmmental Acti|ities
Net position ofthe Town ofGoffsrown as ofDecember 3 l, 2022 arl,d 2021 is as follows:

2022 2021 Change 7o ofChange
Capital Assets, Net
Other Assets

Total Assets

Total Defemed Outflorvs of Resources

Long-term Liabilities
Other Liabilities

Total Liabilities
Total Deferred lnflows ofResources

Net Position:

Net Investmgnt in Capital Assets

Restricted

Unrestricted
Total Net Position

$ 35.150.252

29.610,057

$ 1.572,395

1,491,289

4.47%
5.04.)i.

$ 36.'.722.647

3 r. r01.346

6',7.823,993 64.760,309 3,063,684 1.730h

5.067,305 3.7,15.808 t.321.497 35.28%
24.854.622

13.299.552

19.228.6.15

l l .5l 7. l -'19

29.260/.

-1.760/.

5.625.9'77

(237.587)

38,154,174 32.765.'.184 5,388,390 16.45%
,1.850,980 6.551.140 (1.700,160) -25.9s%

3,1. 7.18.2 I 9

2.039.109

(6,901.11r4)

31.1 5lt.049

1.572.185

9

4.80%

-42.92yo

-25.01%02,594) 2,301

1.590.170
( r.533.376)

110

_:_:!:!!!l ______ nirli$ 29,{186.1.1,1 $ 27.527.94t)

2022 202 t Change ?i, ofChangeRevenues

Program Revenues:

Charges for Services

Operating C(ants and Contributions

Capital Grants and Contributions

General Revenues:

Property and Other Taxes

Licenses and Permits

Cra.ts and Contributions

Miscellaneous

Total Revenues

Expenses

General Covernment

Puhlic Salbty

Public works
Health and Welfare

Culture and Recreation

lnterest - Long-term Debt

Total Expenditures

Transfers

Change in Net Position

Net Position. Beginning ofYear, As Restated

Net Posilion. End ofYear

s 1,637.411

2.1t9.224

-12.950

545.46%

100.00%

15,835.378

3.63s.960

2. l'18.421

537.33 7

14,083,296

3,',703.924

I,328,0 r7
688.380

1.752,082

\61.964)
820,,104

(r5 r.043)

12.44%
- 1.83%

61.'78%

-21.94vo

$ 1,881, r 02

328.3 30
,120.370

$ (243,625)

1.790.894

(420.370)

25.913.797

.1.856,26,1

6.264.188

10.870,766

29,428
t,485,61I

61,084

23.567.341

I 1.718

22.433,419 3.480.378 t5.51%

5.221,124

1,758,557

7.316,205

35-'727

1.229.290

(364.860)

(r.,r94.369)

3.5 5,1.56 t

(6,299)

256.32t
( 10,339)

-6.99Yo

-19.26yo

48.58%

-11.63"/.

20.85"/.

-t4.48%
21.632 326 1,935.015 8.95%

r t.7.18 -r00.00%

2,358.204 801,093 1,557,1 r I 19,1.37v"

2',7.s2'7.940 26.126.84'7 80r.093 3.00%

6

$ 29.886.r44 $ 27.527.940 $ 2.358.20,t 8.5 7%

State ne nt of .lct ivitie s - G overnme ntal llct iv it ie s

Changes in net position fbr the )ears ending December 31.2022 and 2021 are as lbllo$s:



Covemment-Widc Irinancial Analvsis

I li|i
Net position of the Town of Goffstown as ofDecember 31, 2022 and 2021 is as follows

2022

$ 2,955,498

202 t Change % ofchange
Capital Assets, Net
Other Assets

Total Assets

Total Defered Outflows of Resources

Long-term Liabilities
other Liabilities

Total Liabilities
Total Deferred lnflows of Resources

Net Position:
Net lnvestment in Capital Assets

Unrestricted

Total Net Position

Revenues

Program Revenues:

Charges for Services

Operating Grants and Contributions

General Revenues:

Miscellaneous

Total Revenues

Expenses

Sanitation

l'ransttrs

Change in Net Position

Net Position, Beginning ofYear, As Restated

Net Position, End ofYear

1 705 074

4.403,486

-22.140/.

t 4.73vo

li 3.7e5.974

4.696.637

8.492,6

37.801

r7 ].84:i

90.944

264.787

66.165

$ (840,476)

836.074

(4,402)

-22_14Vo

t7.80%). 532,71
8.18 8,209

5I,t85
232,426
2"t6,497

508.923

22.636

-0.05%

r3,384

58.583

244.136
(43.s29)

35.410/o

2.955.498

5,052,337

(840,476)

648,851

$ 8,007.835 $ 8.r99.460 $ (19r.625)

Slate ment of Ac I iv it ies - Bus i ness-tvpe Act ivil ies

Changes in net position for the years ending December 31, 2022 and 2021 are as lollows

2022

$ 1,743,094

t,814,286

1.994,163

0 1,748)

(191.62i)
8.199.160

_!_i!!ziii

2021

$ 1,446,190

70,568

$ 296.904

(70,568)
20.53%

- r00.00%

Change % ofchange

71.192 17.409 33.78.1

1.554.167 260. 9

90.310/o

t6.74yo

r, t68.650 825,513 70.64%

(l r.748) -100.00%

385.5 r7 (577.142) -t19.'71%

7,8 t3.943 385.5 t 7

$ 8.t99,460 $ ( 191,625)

,7

33.70Vo

?o4.03%
92.200/.

-65.790/.

-2.34%

1.93%

-2.340/0



Financial Highlights
o As ofthe close of the curent fiscal year, net position in governmental activities was $29,886,144,

a change of $2,358,204, and net position in business-type activities was $8,007,835, a change of
$(191,625). As both the net position ofthe Govemmental Activities and Business-type Activities
were restated, please refer to Note 17, Prior Period Adjustments, contained within the Notes to
the Financial Statements for further information.

o As of the close of the current fiscal year, govemmental funds reported combined ending fund
balances ofS14,345,449, a change of$(163,623) in comparison to the prior year. As the previous
year's combined govemmental funds fund balance was restated, please refer to Note 17, Prior
Period Adjustmenls, contained within the Notes to the Financial Statements for further
information.

o As of the close of the current fiscal year, total fund balance for the General Fund was
$10,831,384, a change of $(264,061). As the previous year's General Fund fund balance was
restated, please refer to Note 17, Prior Period Adjustmenl.r, contained within the Notes to the
Financial Statements for further information.

Financial Analysis of the Town's Funds

As noted earlier, fund accounting is used to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Fands
The focus of governmental funds is to provide information on near-term inflows, outflows, and balances
of available resources. Such information is useful in assessing financial requirements. ln particular,
unassigned fund balance may serve as a useful measure of the Town's net resources available for
appropriation during the next fiscal year, depending upon various factors and budgetary constraints.

General Fund
The General Fund is the chief operating fund. At the end of the current fiscal year, unassigned fund
balance of the General Fund was $7,471.352 (non-GAAP basis), while total fund balance was
$10,831,384, which includes capital reserve funds and other similar assets. GAAP basis fund balance
accounts for $472,044 in deferred property ta.xes not collected within 60 days of the fiscal year-end.
Unassigned fund balances decreased by $(5 16,840), primarily resulting from favorable budgetary results
of $ 1,100,909 and amounts voted from prior year's surplus of $(865,000) and amounts used to reduce or
stabilize the tax rate of $(750,000). The remaining decrease of $(2,749) resulting from a change in the
non-spendable fund balance canied which reflects tax deeded properties not yet available for resale.

General Fund December 31, 2022 December 31" 2021 Change

Unassigned fund balance (non-GAAP basis)

Total fund balance (GAAP basis)
5

5

7,47L,352 s
10,831,384 s

(As restoted)

7,988,192 s

11,09s,44s s

{s16,840)
(264,061)

8



The change in unassigned fund balance (non-GAAP basis) can be seen here:

Revenues in excess of budget
Expe nd itures less than budget
Use of prior fund balance

Other

s 725,ffi7

975,302

(1,51s,000)

(2,749]|

Total s (s16,84O)

Included in the total fund balance of the General Fund are the Town's capital reserve funds with the
following balance:

December 31. 2022 December 31., 2021 Change

Capital Reserve

Total

s

(As restoted)

1,so5,662 5 t,gte,nt 5@29,46s1

s 1,506,662 s L,%6,r27 s (429,46s)

N o n maj or G o 
"- 

e rn m e nt a I F und s
The fund balance of nonmajor govemmental funds changed by $100,438, primarily resulting from a net
surplus from activity across the Town's various special revenue and permanent funds.

Prop etary Funds
Propriety funds provide the same type of information found in the business-type activities reported in the
govemment-wide financial statements, but in more detail.

Unrestricted net position of the enterprise fund (Sewer Fund and blended reserves) at the end of the year
amounted to $5,052.337, a change of$(191,625) in comparison to the prior year resulting primarily from
certain asset restatements addressed below and negative operating results.

General Fund Budgetary Highlights

While included in the original budgetary process for the fiscal year, the Select Board of the Town
withdrew $705,313 from the Fire Apparatus Capital Reserve fund in order to pre-pay for the new fire
engine.

For the purpose of reporting, the transfer in from capital reserves was reclassified in the final budget
presented in the fund financial statements as other funding sources, rather than revenues.

9



Capital Assets and Debt Administration

Capital Assets
Total investment in capital assets for govemmental and business-type activities at year-end amounted to
$39,678,145 (net of accumulated depreciation). This investment in capital assets includes land,
construction in progress, buildings and improvements, machinery, equipment, and furnishings, and
infrastructure. Major capital asset additions during the fiscal year included the following:

. Pierce Enforcer Fire Engine (Construction in Progress, anticipated for 2024\ - $709,313

. New Radio System (Emergency Services Construction in Progress) - $1,608,189
o New Ambulance - $250.635
o New l0-Wheel Plow - $215,275
o Bum Curtain (incinerator system for the transfer station) - $167,702

Major capital disposals and./or retirements included the following:

o 2007 l0-Wheel Plow (trade-in - replaced by acquisition in current fiscal year)
o 100 yd Semi Trailer (retired - sold via closed bid)

Of the major capital additions in the current year, the new radio system for emergency services is entirely
grant funded through federal dollars and the Pierce Enforcer fire engine was funded entirely through
capital reserves. The ambulance was entirely funded through the Emergency Medical Services Special
Revenue Fund, which is funded through charges for services rendered.

Capital asset changes in the proprietary Sewer Fund were primarily infrastructural but included the
purchase of a fleet vehicle for operations.

Additional information on capital assets can be found in the Notes to the Basic Financial Statements.

Long-Term Debt
At the end of the current fiscal year, total bonded debt outstanding was $1,974,428, all of which was
backed by the full faith and credit ofthe government.

Additional information on long-term debt can be found in the Notes to the Basic Financial Statements.

Restatement of Prior Financial Statements
A restatement is the act of revising one or more of the Town's previous financial statements to account
for an error, misstatement, or omission. For the purposes of these financial statements, this means a

change to the beginning fund balance, as any impact that would have otherwise impacted revenues or
expenditures in a previous period would have closed into fund balance effective at the end of that fiscal
year.

As a result of many factors, such as a change of auditors, a change of staff, and a more detailed look into
various miscellaneous balances and activity during and subsequent to the fiscal year, many restatements

were made to reclify accounting errors, misstatements, or omissions primarily accumulated from data

conversion from a previous accounting software. The following is a summary ofthose restatements:

School Resource Revenaes
In 2018, the services provided to School Administrative Unit No. l9 for a school resource officer were
billed to, and paid by, the School Administrative Unit; however, the billing and collection of these funds
were both posted between balance sheet accounts and not recognized as revenue.
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This restatement reflects the recognition of that revenue and the clearing of inaccurate balances
maintained in the general fund accounting for this error. The impact is a net increase in the General Fund
fund balance.

L ib mr! I ntetfun d Act iv ily
In the prior reporting period, an audit entry was proposed that inaccurately removed the interfund activity
between the Library Fund and the General Fund for payment of bookkeeping services rendered by the
General Fund, instead misstating cash for a payment that was otherwise properly made.

This restatement rectified an inaccurate entry reflected in the prior year's financial statements. The impact
is a net increase in the General Fund fund balance.

Overlry
In prior periods, overlay activity related to abatements and other tax changes were being improperly
posted to a balance sheet account previously established for budgetary purposes only.

This restatement reclassified accumulated overlay activity from prior years against tax revenues, where
overlay is an offsetting account as intended. The impact is a net increase in the General Fund fund
balance.

Quate y Cable Franchise Fees - GTV/General Fand
It was identified during the fiscal year that the cable franchise fees received in 2022 associated with the
last quarter of202l were improperly recognized as rev enue in 2022.

This restatement moves revenue to the correct accounting period. This impact is a net increase in the
Ceneral Fund and GTV Fund fund balance; however, subsequent proper period accounting for these
quarterly revenues mostly nullified the impact in the current fiscal period.

Carrying Balances - Accounls Payable
As a result of a detailed reconciliation of system reporting to account balances in various funds' Accounts
Payable accounts, it was identified that conversion data from the previous accounting software resulted in
inaccurate carrying balances reported in the financial statements.

This restatement rectifies inaccurate carrying balances. The impact is a net increase in the General Fund
and Sewer Fund fund balances.

Carrying Balances - Insurance ll/ilhholding
As a result of a detailed reconciliation of system reporting to account balances in an inactive insurance
withholding account, it was identified that conversion data from the previous accounting software resulted
in inaccurate carrying balances reported in the financial statements. Cunent withholding accounts.
including those dedicated to insurance, are reconciled on a monthly basis without error.

This restatement reclassifies prior period health insurance expenditure offset activity held as balances in
the General Fund. The impact is a net increase in the General Fund fund balance.

Capital Impruvement Plan Account - Fall-Accrual Recognition
In prior periods, the CIP (Capital lmprovement Plan) accounts held in the Sewer Fund for planning
purposes were misconstrued as Construction in Progress accounts, resulting in the total of that activity
being recognized as a capital asset addition. As the vast majority of these expenses could not be tied to
specific projects that would otherwise be recognized as asset additions, reclassification of those assets

back to expenses was necessary.

II



This restatement reclassifies asset additions back to expenses in prior periods. The impact is a net
decrease in net position.

Salvage Values
In prior periods, capital assets were added to the accounting system with salvage values. Salvage values
are both not required and do not provide accurate information for reporting the disposal or retirement of
assets, especially those ofthe infrastructure category.

This restatement removes salvage values on Sewer Fund infrastructure assets. The impact is a net
decrease in the Sewer Fund (proprietary fund) net position.

Deferred Tax Revenue
In an effort to explain the interaction between ta\ receivables and deferred tax revenues, both exist on the
balance sheet of the General Fund and must always equal each other. When monies are collected against
tax receivable balances, both the tax receivable accounts and the equal and opposite deferred revenue are

reduced to reflect a recognition ofrevenue in that period.

Starting in 2015, the first year of conversion to a new accounting software, the deferred tax revenue
account was established with the guidance of the Town's previous auditor. Likely as a result of
misunderstanding in the system processes tied to deferred tax revenue and the interaction with the
associated tax receivable accounts, activity that flowed through tax receivable accounts was periodically
not reflected in the deferred tax revenue account, and vice versa. The cumulative effect of this
miscommunication resulted in a significant imbalance between the two account types and a surplus of
defened tax revenues that would have otherwise been recognized as revenue in the period those funds
were collected.

This restatement recognizes the tax revenues ofthose prior periods and brings the tax receivable accounts
back into balance with the defened tax revenue account. The impact is a net increase in the General Fund
fund balance.

L an dJil I Po st-C lo s ure C are
Likely due to a change in management with the Town's previous audit firm, the liability carried for the
post-closure care costs of the landfill previously included in financial reporting was missed and/or
removed in the 2021 financial statements. As this liability is assessed by the Town's engineer annually,
but accounted for in the annual audit as a reporting requirement, it was not picked up in the Town's
annual review of draft financial statements before thev were issued in final format.

This restatement recognizes the liability and associated expense in the prior fiscal period. The impact is a
net decrease in Govemmenl-wide net position.

t2

Compensaled Absences
Compensated Absences is a liability carried on a full-accrual basis of accounting that is generally
accounted for only for reporting purposes. A listing with balances of time eamed by employees that
would otherwise be paid upon severance is provided to the audit firm annually and included in reporting.
For reasons unknown, the amount reported for this liability differed from that of the listing provided in
the prior audit period.

This restatement rectifies the difference between the balance we supported and the balance that was
reported. The impact is a net decrease in Govemment-wide net position.



Grant Receivable
ln the process of recording and requesting reimbursement for grant funding associated with the federal
SAFER grant which funds firefighter positions, it was identified that the final submission ofa prior year

was not recorded as revenue in that period.

This restatement recognizes the receivable and revenue in a prior period. The impact is a net increase in
fund balance.

Escrow Balances and Activily
It was identified through audit procedures in the current fiscal period under audit that escrow activity in
the prior period was not properly reclassified from balances, which is historically performed by the
auditors with the assistance ofthe Town.

This restatement recognizes escrow withdrawals and deposits which are treated as expenditures and
revenues, respectively, to the fund for reporting purposes. The impact of this is a net increase to the
Escrow Fund fund balance.

School Impacl Fees
For the purposes of repoting, impact fees collected by the Town on behalf of Goffstown School District
are held in Town accounts for the benefit of the School District. As such, these balances should be
reported in a custodial capacity, which was not reflected in the prior financial report.

This restatement properly reports impact fees held on behalf of the School District as Fiduciary Funds.
The net impact on fund balance for Other Governmental Funds is a decrease in fund balance, with a

corresponding increase in fund balance for Fiduciary Funds.

EMS Revenues
It was identified through audit procedures and a change in how periodic EMS reporting is used for
recognizing revenue effectively, that revenue from the prior period was improperly recognized in the
current period.

This restatement properly accounts for revenues in the correct period. The impact is a net increase in the
EMS Fund fund balance; however, the net effect of this adjustment is mostly nullified through current
year activity recorded using the same updated practices.

Local Other Posl-Employment Benefits (OPEB)
This is an actuarial assessment that is performed every two years by the Town's chosen actuarial firm.
The process estimates the long-term liability ofthe Town's fringe benefits provided to existing employees
eligible for the plans upon retirement and retired employees currently on the plans.

This restatement reconciles prior balances and full-accrual activity to the latest actuarial report. The
impact is a net increase in Govemment-wide net position. Individual funds' fund balances are not
impacted.

Economic Factors and Current Conditions

In fiscal year 2022, supplemental funding provided by COVID-19 response grants were still active,
providing funding for the remaining costs associated with the public safety radio system. ln addition,
State budget surplus provided for additional supplementary funding in future periods to supplement road
and bridge repair, maintenance and upgrades. These are generally recognized as revenue deferred until
associated costs are recognized, so no impact to fund balances will be seen in the current fiscal year.
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There were many open positions across various departments throughout the fiscal year, and planned
efforts to remedy this issue include a wage and salary study to remain competitive with other local
municipalities, as well as renegotiation of three out of four current collective bargaining agreements that
are coming to an end in 2023. ln 2022, eight public safety positions were supplemented by federally-
funded public safety grants. ln 2023, only four ofthose positions will be funded by grants.

Requests for Information

This financial report is designed to provide a general overview of the Town of Goffstown, New
Hampshire's finances for all those with an interest in the Town's finances. Questions conceming any of
the information provided in this report or requests for additional financial information should be
addressed to:

Office ofthe Finance Director
Town of Goffstown

l6 Main Street

Goffstown, New Hampshire 03045

l4

In fiscal year 2022, the Town voted to use S1,615,000 in unassigned fund balance to offset taxes (either to
offset purchases or transfers to reserves or to reduce the tax rate directly). It is expected that the Town's
unassigned fund balance in the general fund will intentionally decrease in 2022 as a result. As fund
balance reserves were below the Select Board's approved percentage range at the end of 2022, no use of
fund balance to offset taxes in 2023 is anticipated.
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EXHIBIT A
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Slatemenl of Net Posiliort
Decernbet 3l, 2022

Govemmental
Activities

Business-t)?e

Activities I otal

ASSETS

Cash and cash equivalents

lnvestments

Taxes receivable (net)

Accounts receivable (net)

Special assessments receivable

Intergovemmental receivable

lntemalbalances
Voluntary tax liens reserved until collected
Ta), deeded propen). subject to resale

Capital assets:

Land and construction in progress

Other capital assets, net ofdepreciation
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Amounts related to pensions

Amounts related lo other postemployment benelits

Total deferrcd outflows of resources

LIABILITIES
Accounts payable

Accrued salaries and benefits

Retainage payable

Contracts payable

Accrued interest payable

lntergovemmental payable

Other payable

Long-term liabilities:
Due within one ycar

Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
ljnavailable revenuc - properq ta,\es

Unavailable revenuc - grants

Unavailable revenuc - other

Amounts related to pcnsions

Amounts related to other postemployment bcnefits

Total defened inflows ofresources

NET POSITION
Net investment in capital assets

Restricted

Unrestricted

Total net position

1.625.113

141-592

46.124

4,461

51,185

4.672.43't
,146.053

$ 7.51 1,351

20,342,986

1,400,989

7 55,798

364.427

6l 1,012

52.604

59,430

2.',?49

8,757,906
2'7.964.7 4 |

t,863.738

3,559.224

162,353

(52.604)

3 l3.l8 r

2.642.311

8.,188.209

9.375.089

23.902.210

1.563,342

7 55,'198

364.421

6t I.012

s $

67.823.993

59..130

2.149

9.071,087

30,607,058
76,312.202

5,067.305 5.1 r 8..190

510.234

361.031

)1i)t

3,'t23

J3,649

71,541

24.061

12.392,287

I1,936
t20.i60

537.258

364-154

53.649
?t.54r
24,064

12,5t2.841
I t.936

163.938

24.923. 0

163,938

24,690.684 232-426

508.92318.154.174 38.663.097

1,4't9-t t7
1,037,84r

r26,980

371.2t I

1,835,831

342

3.7 50

18.5,14

1.419.\t'7
t.017.841

127.322

374.961

r.854.375

4.850.980 22.636 {.871.6 r 6

t1.748.2 r 9

2.039.109
(6,901, r 84)

2,955.498

5.052,337

37,703,717
2,039,109

(1,848,847)

$ 29,886.144 $ 8,007.835 $ 37,893.979

The Notes to the Basic Financial Statements are an integral pan of this statement.
l5



EXHIBIT B

TOWN OF GOFFSTOWN, NEII HAMPSHTRE

St ate hre n, of A c tit'ities

For the Fiscal year Errded December 31, 2022

Proerarn Rc\cnucs Nel (llxpense) Revenue and

Change in Net Position

Ilxpcnscs

Charges

for
Services

Operaling

Crants and

Contributions

(;ovcrnmental

Activities

Business-type

Activities Total

Governmental activilies:

Ceneral goveroment

Public safety

Highways and streets

Sanitation

Weliare

Culture and recrealion

Cons€rvation

Interest on long-term debt

Total govemmental activities

$ lll,302 $

l,l I1.347

$ 4,856,264

6,264,188

9,497,523

1.313,243

29.428

1,485.6

61.0{t4

195.287

211.204

2.331

28,080 $

466.669

1.624.475

(4.716,882) $

(4.686.r 72)

(7.873,048)

(r.r77,956)

129-428)
( 1,268.407)

2,331

(61,084)

$ (4,716,882)

(4,686,172\

(7,873.048)

(1.177.9561

(29.428)

(r,268.407)
) 11?

(61,084)

23.567,34t 1,63',7,477 2.119,224 ( t9.810 .610) ( r 9.810.640)

Business-type activiti€s:

Sewer

Total

1.99.1.163 r,743.091

$ 25.561.504 S j -lil0 il l

(25 r.069) (25r.069)

$ 2.t 19.224 (19.8t0.6.10) (25r.069) (20.06r.709)

Creneral revenues:

Ta.res:

Property

Other

Motor vehicle pe rmit fees

Licenses and other fees

Grarts and contributions not restricted to specific programs

Unrestricted investment earnings

Miscellaneous

Uffealized loss on investments

Total general revenues

Transfers

Change in net posilion

Net position, beginning, as restated (see Note l7)
Net position, eoding

I1.748

2.358.204

27.527.940

( I 1,748)

( 191.625)

8.199,460

2.166.519

35 -727.100

15.689.416

145.962

3.127.933

208-027

2.t48.,121

ltz-129
923,706

71.192.

15.689.1r6

115.962

t..127.911

208.027

2. H8_12 r

l8i.92t
923-106

(499.091r)1499.098)

22.157 -096 71.t92 22.228,288

$ 29,886.144 $ 8.007.835 $ 37.893.979

The Notes to the Basic Financial Statements are an integral part ofthis statement.
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EXHIBTT C-1

TOWN OF GOFFSTOWN, NEIY HAMPSHIRE
Govenmental Faads

Balance Sheet
Iro""mhor I l. 2Or2

General

Other Total
Govemmental Govemmental

Funds Funds

ASSETS

Cash and cash equivalents
Investments

Taxes receivable

Accounts receivable (ne0

Intergovemmental receivable

Interfund receivable

Voluntary ta\ liens reserved until collected

Tax deeded property. subject to resale

Total assets

LIABILITIES
Accounts pa!able

Accrued salaries and benelits
Intergovemmental payable

Interfund payable

Other payable

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property ta.\es

Unavailable revenuc - grants

Unavailable revenue - other

Total defened inflows ofresources

FUND BALANCES
Nonspendable

Restricted

Committed

Assigned

Unassigned

Total lund balances

$ 4.614.175

19,206.992

1,400,989

58,718

561,012

205,307

59.430

2_749

s 2,837-t76
I,l3 5.994

697.080

50.000

t0.800

$ 7,511,351

20.342,986
t.400.989

155,798

6 |l ,012
2t6,10'7

59,430
2,749

$ 26.169.372 $ 4.731.050 $ 30.900.122

S ss 494.958

352,694
r2,389,459

10,800

I1,936

15.216

8.337

2.828
152,703

510.234

36t,031

12,392.281

163,503

I1.936
1i.259 8,t7

1,951,16 |

126.980

t79.11.1 l t..13 8.991

1.017.841

2,078.r,11 1.017.8,1I 3.1t5.982

2_119

l.95 t. t 6l
1.037.841

126.980

7 45.546

1.296.312

2.98 t.618
2.322.665

6,999,308

10,831.38.1 3.5t4.065 14.345.4,19

742-791

t -296-312
1.47.1.9561,506.662

2.322.665

6,999.308

Total liabilities, defencd inflows
of resources- and fund balances $ 26,169,312 $ 4,73r,050 $ 30.900.422

The Notes to the Basic Financial Statements are an integral part of this statement
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EXHIBIT C-2

TOWN OF GOFFSTOWN, NEW HAMPSHIRE
Reconciliation of he Balarrce Sheet - Gotenrientdl Fuhds lo the Statemefi of Net Posilion

December 31,2022

Amounts reported for govemmental activities in the Statement ofNet
Position are differcnl because:

Total fund balances ofgovemmental funds (Exhibit C-l )

Capital assets used in govemmental activities are not curent financial resources.

therefore. are not reported in the govemmental funds.

Cost

Less accumulated depreciation

Pe.sio. and other postemplo).rnent benefit (OPEB) related defer.ed outflo*s of
resources and defered inflows oiresources are not due and payable in the current year,

and therefore, are not reported in the govemmental funds as follows:

Deferred outflows ofresources related to pensions

Deferred inflows ofresources related to pensions

Deferred outflows ofresources related to OPEB

Deferred inflows ofresources related to OPEB

Interfund receivables and payables between govemmental funds are

eliminated on the Statement ofNet Position.

Receivables

PaYables

Long-term rcvenue (taxes) is not available to pay current period expenditures.

and therefore, is deferred in the govemmental funds.

Long-term receivables are not curent financial resources. therefore,

are not reported in the govemmental funds.

Interest on long-term dcbt is not accrued in govemmental lunds

Accrued interest payable

Long-term liabilities are not due aod payable in the cunent period,

therefore, are not reponed in the govemmental funds.

Bond

Unamortized bond premium

Note

Compensated absences

Accrued landfill postclosure car€ costs

Net pension liability
Other postemployment benefi ts

5

$ 67.307.101

(30.584.654)

s 4.625,713

l37 t,2t l)
441,592

(r.835,831)

$ l4.3.ri.l{9

36.722-641

2.860.261

172.0.1J

361-427

(24,06,r)

t24 .854,622\

s 29.886.1+{

(163.503)

163,503

$ 1,470,000

t28.520

375,908

307.558
218.400

19,308,237

3.045,999

Net position ofgovemmental activities (Exhibit A)

The Notes to the Basic Financial Statements are an integral Part ofthis statement
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EXHTBIT C.3
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Governrnental Funds
Slatemefi of Retlenues, Expenditures, and Changes il Fund Balances

For lhe Fiscal year Ended Decembet 31, 2022

Total

Govemmcntal

Funds

REVENIJES

Taxes

Licenses and permits

Intergovemmental

Charges for services

Miscellaneous

Unrealized loss on investmens

Total revenues

EXPENDITURES

Current:

Geneml govemment

Public safety

Highways and streets

Sanitation

We lfare

Culture arld recreation

Debt service:

Principal

Interest and other charges

Capitalouday

Total expenditures

Excess (defi ciency) of revenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transt'ers in

Trfisfers out

Total other financing sources (uses)

Net change in fund balances

Fund balarces, beginning. as restated (see Note l7)
Fund balances. ending

1,698,479

1.263.649

350.554

(499.098)

$ 15.41t.163

3.635.960

4.s04.3 r9

1_631.417

199.'t6t
(499.098)

Gencral

$ 15.395.363

3,635,960

2,805,840

373.828

449,201

$ t5.800

22.660.198 2.829,384 25.489,582

5.070.258

8.106..1t I

3.295.561

t.432.740

29.516

t -219.962

,70)r
486.848

3 t.807

5.098.179

8.591.259

3.321.370

1,.432.140

29,516

1.,190.375210.411

105.000

r08.290

3,549,067

22,946.807

105.000

I08.290

5,480,221t.9lt,t57
2.718. t{6 25-664-953

(286.609) I11.238 ( 175.371 )

22.548

( r 0.n00)

22.548

( 10.800)

22.5.18 ( r0.800) I t.7{8

(264,06r)

I 1,095,445

100.118

1-413.621

(r61.623)

t4,509,072

$ r 0,83 r,384 $ 3,5 t4.065 $ 14,345,449

Other

Govemmental

Funds

The Notes to the Basic Financial Statemenls are an integral part of this statement.
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Amounts reported for govemmental activities in the Statement ofActivities
are different because:

Net change in ftmd balances ofgovernmental funds (Exhibit C-3)

Govemmental funds reporr capital outlays as expenditures. while govemmental activities
report depreciation expense to allocate those expenditures over the life ofthe assets. Capital outlay

expenditures exceeded depreciation expense in the currenl year, as lbllows:
Capitalized capital outla],
Depreciation expense

'[.lle net effccl o[various miscellaneous transaclions involving capital assets

(i.e.- qalcs and donation{) is to incrcase nel posilion.

Transfers in and out between govemmental funds are eliminated
on the Statement ofActivities-

Transfers in

Transfers out

Revenue in the Stal€ment ofActivities that does not provide curent financial resources is

not rcponed as revenue in the govemmental funds.

Change in defened ta\ revenue

Change in long-term receivable

Proceeds from issuing long-term liabililies provide currenl financial resources to

govemmental funds, but issuing debt increases long-term liabilities in the Statement ofNet Position
Repa),rnent oflong-term liabilities is an expenditue in the govemmcntal funds, but the repalment
reduces long-term liabilities in the Statement ofNet Position.

Repayment olbond principal

Repaymenl of note principal

Amonization of tnnd premium

Some expenses .eported in the Statement ofActivities do not require the use ofcurent
financial resources, and therefore, are not reported as expendifures in govemmental funds.

lncrcase in aacrued interest exp€nse

lncrease in compensated absences payable

Decrease in accrued landfill postclosure care costs

Net change in net pension liabilitl', and defened

outflows and inflor!s of resources related lo pensions

Net change in net other postemplolment benefits liabilir)- and defened

outflows and inflows ofresources related to other postemplolment benefits

Changes in net position of governmcnlal activitics (Exhibit B)

$ (r63.623)

$ 3.685.755
(2.173.4221

( r0.800)
t0.800

s 472.014

(47.829)

1,512,333

60.062

$

S 105.000
.11.295

9.t80

lr:..1I I

0.tti0

42.1.215

155.175

369.712

S (3,269)
(38,3r0)
55.050

s 2.158.201

The Notes to the Basic Financial Statements are an inteBral part ofthis statement
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EXHIBTT C4
TOIYN OF GOFFSTOWN, NEW HAMPSHIRE

Recolcilialion of he Slatemer{ ofRevenues, Expendilures, and
Charrges ii Fuld Balances - Govenrnenlal Funds to the Stalerrrent of Activities

For the Fiscal Yedr Ended Decembet 3l, 2022



EXHIBIT D
TOWN OF GOFFSTOWN, NEW IUMPSHIRE

Slalemenl of Reeenues, E.rpe\dirurcs, and Chonges il Fund &alarce
Budget and Actual (Non-GAAP Badgetory Basis)

Generql Fund
For the Fiscal Year Ended Decembet 31, 2022

Budgeted Amounts

Actual

Variancc

Positivc
(Negativc)Original Final

REVENUES
Ta\es

l-icenses and pe.mits

lntcrgovemmental

Chargcs for services

Miscellaneous

Total revenues

EXPENDITURES
Current:

Cencral govemmeot

Public safety

Highways and str€ets

Sanitation

Welfare

Culture and recreation

Debt service:

Principal

lnterest

Other

Capital outlay
'fotal expenditures

Flxcess (defi ciency) of reYenues

over (under) expenditures

OTHER FINANCING SOURCES (USES)

fransfers in
'lranslers out

I otal other financing sources (uscs)

$ 15,855,739

3,641.100

2,77 t.617
1.055.584

162.000

$ r5.867,407

3.635,960

2.805.840

373.828
423,759

$ 15.855,739

3,641,100

2.771,617

350,211

362,000

s I1.668
(5.140)

34.163

23.557

61.359

23,686.100 22,980,787 23.t06.194 125.607

5.538.261

8.341.745

3,781,078

1.251,442

50.393

1.286.r l6

5,370.096

8,479,036

3.805,781

1,252.839

50,393

1.303.620

330.781
10) 111

164.205

(189,201)

20.877

53,658

105.000

55.048

53.244

4.611,321

10s.000

55,048

s3.214

4,598.591

5.039.312

8.086.309

3_641.516

t.442.040

29,516

t.249.962

t05.000

55.046

53.244

4.196.341 202.250

25.073.6.18 25.073.6.18 21.098.-',r16 97i.302

(l-387.5,18) (2.092.861) (991.952) l,100.909

22,548
(250.000)

12',7.861

(250.000)

'727.861

(250.000)

\22't.452) 47'7.86t

Nct chanse in fund balances _!__-9,6 t 5.999I _!__1!!.!l{9q-
lncrease in nonspendable fund balance

Unassigned fund balance, beginning. as restated (see Note l7)
Unassigned fund balance. ending

177.861

(514.09r )

12.719)
7.988.192

$ 1,100.909

s 7.111-352

The Notes to the Basic Financial Statements are an integral pan of this statement
2l
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EXHIBIT E-I
TOWN OF GOFFSTOWN. NEW HAMPSHIRE

Proprielory Fuad
Statemenl of Net Position

December 31.2022

ASSETS

Cash and cash equivalents
lnvestments

I a,Yes receivabl€ (net)

Capital assets:

Land and construction in progress

Other capital assets, net ofdepreciation
Total assets

DEFERRf,D OUTFLOWS OF RESOURCES
Amounts related to pensions

Amounts related to other postemploymcnt bcnefits

Total deferred outflows of resources

LIABILITIES
Current liabilities:

Accounts payable

Accrued salaries and benefits

Retainage payable

Contract payable

lntergovemmental payable

lntemal balances

Long tern liabilities:
Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
[Jnavailable revenue - other

Amounts related to pensions

Amounts related to other postemplo)'ment bencllts

Total deferred inflows oiresources

NET POSITION
Net investment in capital assets

Unrestdcted

Total net position

Business-qpe

Activities
Enterprise Fund

(Sewer)

$ 1,863,738

3,559-224

162.353

313,1 8l
2.642.3t'1

8.540.8r3

46-',t24

4.46t
i 1.185

21-024

1.723

53.649

71,541

120,560

52.604

232.126

561.521

312

1.750
r 8.51{
22.636

2.955.498

5.052.337

$ 8,007,835

The Notes to the Basic Financial Statements are an integral part of this statement.
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Operating revenues:

User charges

Miscellaneous

Total operating revenues

Operating expenses:

Salaries and wages

Operation and maintenance

Contractual services

Materials and supplies
Depreciation

Total operating expenses

Change in net position

Net position. beginning, as restated (see Note l7)
Net position, ending

EXHIBIT E.2
TOWN OF GOFFSTOIW. NEW HAMPSHIRE

Prupielar! Fund
Sloteme of Revenues, Expenses, and Changes it Net Position

For lhe Fiscal Year Ended December 3I, 2022

Business-1)'pe

Acli\ities
Enlerprise Fund

(Seuer)

$ t,662,762

80.332

I,743,094

264.495

1,459,518

I19,193

15,923

t34,9',14

r.99,r, t63

Operating loss (251.069)

Nonoperating revgnue:

lnterest income 7t,t92

Other linancing uses:

l'ransf'crs out (11.7,18)

( 191,625 )

8,199.460

$ 8,007,835

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT E-3
TOWN OF GOFFSTOWN, NEW HAMPSHTRE

Prcpdelary Faqd
Staleme ofCosh Flotos

Fot the Fiscal Yea. Ended Deeember 31, 2022

Business-qpe

Activities

llnterprise Fund

(Sewer)

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts liom customers and users

Payments to employees

Payments to suppliers

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

Acquisition and construction o[ fixed assets

CASH FLOWS FROM NON.CAPITAL
FINANCINC ACTIVITIES:

Operating transfers out

CASH FLOWS FROM INVESTINC ACTIVITIES:
lnterest on investments

Net change in cash and cash equivalents

Cash and cash equivalents. beginning

Cash and cash equivalents. ending

Operating loss

Adjustments to reconcile operating loss to net

cash provided by operating activities:

Depreciation expense

Change in accounts receivable

Change in deferred outflows related to pensions

Change in defened outflows related to OPEB

Change in accounts payable

Change in accrued salaries and benefits

Chaige in retainage payable

Change in compensated absences

Change in net pension liability
Change in OPEB liability
Change in defened inflows relaled lo pensions

Change in deferred inflows related to OPEB

Total adjustments

Net cash prorided by operating activities

r.735,002

( 0.711)

(1.547.775)

76.516

(363.69.1)

(1r.748)

t2.862

(286.064)

2.149,402

s

$ r.863.738

$ (251.069)

Reconciliotion ofOperdting Loss to Net Cash Provided bt Operuting Actieities

134.975

(8,092)

(12,7 so)
(634)

148.971

3.123

46.918

4_247

53.5 5.1

5,14

143.282)
(589)

327.585

s 76,516

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT F.I
TOWN OF GOFFSTOWN. NEW HAMPSHIRE

Fiduciary Funds
Slalemer of Fiduciary Net Position

December 31 2022

Private

Purpose
'frust

$ 35.766
78,1.416

Other

Custodial

Funds 'Iotal

ASSETS

Cash ard cash equivalents

Investments

Accounts receivable

Intergovemmental receivable
Total assets

LIABILITIES
lntergovemmental payables:

School

820.202

$ 449.433

464,358

99,834

12,337.689
r3,351,3t4

$ {85.199
t.248.194

99,834

12,337.689

11.171,516

331 6ll9 r 2.337.689

NET POSITION
Restrictcd $ 820,202 $ 1,0t3,625 $ r,833,827

The Notes to the Basic Financial Statements are an integral part ofthis statement.
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EXHIBIT F.2
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Fiduciary Funds
Stalemenl ofchanges in Fiduciary Net Posilion
For lhe Fiscal year Ended December 31 2022

P vate

Purpose

Trust

All
Custodial

Funds Total

ADDITIONS
Contributions

Change in fair market value

Investment eamings
'I a-\es collected for other govemments

Motor vehicle permit fees collected
Total additions

DEDUCTIONS
Benefits paid

Payments ofta{es to othcr govemments

Pa),rnents ofmotor vehiclc permit fccs

Totaldeductions

Net change in fiduciary net position

Net position, beginning. as restated (see Note l7)
Net position, ending

37,363 3 t .2't'7 ,252

$ 26,913

12,005

31,445

$ 273.145

8,948
29,986,531

1,099,010

31,367,634

$ 300,058
7) OO5

16,393

29-986,531

1,099,010

31,503,997136,363

37,363 l9l.7l I
29,986,531

1,099,010

229.07 4

29,986,531

r,099,010

3I,31.1,615

99,000
'721,202

90.382

923.243

189.382

1,64,1,,145

$ 820,202 $ 1,013,625 $ 1.833,827

The Notes to the Basic Financial Statements are an integral part ofthis statement.
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TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OFAND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

NOTE I _ SAMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Goffstown. New Hampshire (the Town), have been prepared in conformity with U.S.
Generally Accepted Accounting Principles (GAAP) for governmental units as prescribed by the Governmental Accounting
Standards Board (GASB) and other authoritative sources.

The more significant ofthe Town's accounting policies are described below.

l-A Reporting EntiU

The Town of Goffstown is a municipal corporation governed by an elected five-member Board ofSelectmen. In evaluating how
to define the Town for financial reporting purposes, management has considered all potential component units. The decision to
include a potential component unit in the reporting entity is made by applying the criteria set forth by the CASB. The Town has

no component units to include in its reponing entity.

l-B Basis of Accoanting and Meas rcmenl Focus

The accounts of the Town are organized on the basis of funds, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, deferred
outflows of resources, liabilities, deferred inflows of resources, fund equity, revenues, and expenditures or expenses, as

appropriate. Govemmental resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled.

Govemmenta,ide Financiol Statements - The Town's govemment-wide financial statements include a Statement of Net
Position and a Statement ofActivities. These statements present summaries ofgovernmental and business-type activities for the
Town accompanied by atotal column. Fiduciary activities ofthe Town are not included in these statements.

These statements are presented on an "economic resources" measurement focus and the accrual basis of accounting.
Accordingly, all of the Town's assets. deferred outflows of resources, liabilities, and deferred inflows of resources, including
capital assets and long-term liabilities, are included in the accompanying Statement ofNet Position. The Statement of Activities
presents changes in net position. Under the accrual basis of accounting, revenues are recognized in the period in which they are

eamed while expenses are recognized in the period in which the liability is incuned. regardless of the timing of related cash

flows. The types of transactions reported as program revenues for the Town are reported in two categories: I ) charges for
services and 2) operating grants and contributions.

Cenain eliminations have been made to intedund activities, payables, and receivables. All intemal balances in the Statement of
Net Position haye been eliminated except those representing balances between the governmental activities and the business-type
activities, which are presented as intemal balances and eliminated ir the total primary govemment column.

Govemmental Fund Finoncial Stalemezrs lnclude a Balance Sheet and a Statement ofRevenues. Expenditures, and Changes
in Fund Balances for the major govemmental fund and nonmajor funds aggregated. An accompanying statement is presented to
reconcile and explain the differences in fund balances and changes in fund balances as presented in these statements to the net
position and changes in net position presented in the govemment-wide financial statements. The Town has presented all major
funds that met those qualifications.

Govemmental fund financial statements are reported lsing the currenl frnancial resources measurement focus and the modified
occruql bqsis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are

considered to be available when they are collectible within the curent period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town generally considers revenues to be available if they are collected within 60 days of
the end ofthe current fiscal period, with the exception of reimbursement-based grants, which use a period ofone vear. Property
taxes, licenses, and permits, intergovemmental revenue, and interest associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the ponion of special
assessments receivable due within the current fiscal period is considered to be susceptible to accrual as revenue ofthe current
period. Expenditure-driven grants are recognized as reyenue when the qualifying expenditures have been incurred and all other
grant requirements have been met. All other revenue items are considered to be measurable and available only when cash is

received by the govemment.
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TOWN OF GOFFSTOTYN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OFAND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

The Town repons the following major govemmental fund:

General Fund is the Town's primary operating fund, The general fund accounts for all financial resources except those
required to be accounted for in another fund. The primary revenue sources include property taxes, State and Federal grants
and motor vehicle permit fees. The primary expenditures are for general goyernment, public safety, highways and streets,

sanitation, culture and recreation, debt service and capital outlay. Under GASB Statement No. 54. Fund Balance Reporting
and Governmental Fund Type Definitions, guidance the expendable trust funds are consolidated in the general fund.

Additionally, the Town reports the following fund types:

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to
expenditures for specified purposes.

P€rmanent Fund - is used to record activity of legal trusts for which the interest on the corpus provides funds for the
Town's cemetery operations.

All the governmental funds not meeting the criteria established for major funds are presented in the other governmental column
of the fund financial statements. The Town reports ten nonmajor govemmental funds.

Ptoprietar! Fund Financful Slalements - [nclude a Statement of Net Position, a Statement of Revenues, Expenses, and

Changes in Net Position, and a Statement ofCash Flows for the major proprietary fund.

Proprietary firnds are reported using the "economic resources" measurement focus and the accrual basis of accounting.
Accordingly. all assets. deferred outflows of resources, liabilities (whether current or noncurrent), and deferred inflows of
resources are included on the Statement ofNet Position. The Statement of Revenues. Expenses, and Changes in Net Position
presents increases (revenues) and decreases (expenses) in total net position. Underthe accrual basis ofaccounting, revenues are
recognized in the period in which they are earned while expenses are recognized in the period in which the liability is incuned,
regardless ofthe timing ofrelated cash flows.

Operating revenues in the proprietary funds are those revenues that are generated from the primary operations of the fund. All
other revenues are reported as non-operating revenues. Operating expenses are those expenses that are essential to the primary
operations of the fund- All other expenses are reported as non-operating expenses.

The Town reports the following major prop etary fund:

Sewer Fund accounts for the activities related to the operation ofthe sewer treatment plant, pumping station, and sewer
lines. Under GASB Statement No. 54. Fund Balance Reporting and Governmental Fund Type Dertn ions, guidance the
related expendable trust funds are consolidated in the sewer fund.

Fiduciary Fund Financial Stotemenrs lnclude a Statement ofFiduciary Net Position and a Statement ofChanges in Fiduciary
Net Position. The Town's fiduciary funds are private purpose trust and custodial funds, and these funds are accounted for on a

spending, or "economic resources" measurement focus and the accrual basis of accounting as are the proprietary funds explained
above.

The Town reports the following fiduciary fiurds:

Private Purpose Trust Fund - are used to report trust arrangements. other than pension and investment trusts, under which
principal and income benefit individuals, private organizations, or other governments.

Custodial Fund are custodial in nature and are not required to be reported elsewhere on the financial statements. A
custodial fund is used to account for assets held on behalfofoutside parties, including other govemments.
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TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

l-C Cash and Cash Equivalents

The Town considers all highly liquid investments with an original maturity of three months or less to be cash equivalents.
Deposits with financial institutions consist primarily ofdemand deposits and savings accounts. A cash pool is maintained that is
available for use by all funds. Each fund's portion of this pool is reflected on the combined financial statements under the
caption "cash and cash equivalents."

The treasurer is required to deposit such moneys in solvent banks in State or the Public Deposit Investment Pool pursuant to New
Hampshire RSA 383:22. Funds may be deposited in banks outside ofthe State ifsuch banks pledge and deliyer to a third party
custodial bank or the Federal Reserve Bank, collateral security for such deposits, United States government or govemment
agency obligations or obligations to the State ofNew Hampshire in value at least equal to the amount ofthe deposit in each case.

l-D Stalemenl of Cash Flows

For purposes ofthe Statement ofCash Flows, the Town's sewer fund considers all highly liquid investments (including restricted
assets) with a maturity when purchased of three months or less and all local govemment investment pools to be cash equivalents.

l-E Investments

State statutes place certain limitations on the nature ofdeposits and investments available as follows:

New Hampshire law authorizes the Town to invest in the following type ofobligations:
. Obligations ofthe United States govemment,
. The public deposit investment pool established pursuant to RSA 383:22.
. Savings bank deposits.
. Certificates of deposit and repurchase agreements of banks incorporated under the laws of the State of New

Hampshire or in banks recognized by the State treasurer.

Any person who directly or indirectly receives any such funds or moneys for deposit or for investment in securities of any kind
shall. prior to acceptance of such funds. make available at the time of such deposit or investment an option to have such funds
secured by collateral having a value at least equal to the amount of such funds. Such collateral shall be segregated for the
exclusive benefit of the Town. Only securities defined by the bank commissioner as provided by rules adopted pursuant to
RSA 386:57 shall be eligible to be pledged as collateral.

Fair Value M€asurements of lnyestments - In accordance with GASB Statement No- 72. Fqir l'alue Measurement and
Application, except for investrnents measured using net asset value (NAV) as a practical expedient to estimate fair value, the
Town categorizes the fair value measurements of its investments within lhe fair value hierarchy established by US GAAP. The
fair value hierarchy categorizes the inputs to yaluation techniques used for fair value measurement into three levels as follows:

Level I - Inputs reflect quoted prices (unadjusted) in active markets for identical assets or liabilities that the Town has

the ability to access at the measurement date.

Level 2 - Inputs are other than quoted prices that are observable for the assets or liabilities, either directly or
indirectly, including inputs in markets that are not considered to be active. Because they most often are priced on the
basis oftlansactions involving similar but not identical securities or do not trade with sufficient frequency.

Level 3 - lnputs are significant unobservable inputs, using assumptions in determining the fair value of investments
and derivative instruments.

The fair value hierarchy gives the highest priority to Level I inputs and the lowest priority to Leyel 3 inputs. ln certain instances
where the determination ofthe fair value measurement is based on inputs liom different levels ofthe fair value hierarchy, is the
level in the fair value hierarchy based on the lowest level of input that is significant to the fair value measurement. Investments
are reported at fair value. Ifan investment is held directly by the Town and an active market with quoted prices exists, such as

for domestic equity securities, the market price of an identical security is used to repon fair value and is classified in Level l.
Corporate fixed income securities and certain govemmental securities utilize pricing that may involve estimation using similar
securities or trade dates and are classified in Level 2. Fair values for shares in registered mutual funds and exchange-traded
funds are based on published share prices and classified in Level l.
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TOTTN OF GOFFSTOWN, NEII/ HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

ln determining fair value, the Town utilizes valuation techniques that maximize the use of observable inputs and minimize the
use ofunobservable inputs to the extent possible.

I-F Receivables

Receivables recorded in the financial statements represent amounts due to the Town at December 3 I . They are aggregated into a
single accounts receivable (net of allowance for uncollectibles) line for certain funds and aggregated columns. They consist
primarily oftaxes, billing for charges, and other user fees.

l-G Capilal Assets

Capital assets are reported in the applicable govemmental or business-type activities column in the govemment-wide financial
statements. Purchased or constructed assets are recorded at actual cost or estimated historical cost if actual cost is unavailable.
Donated capital assets are recorded at estimated fair yalue at the date of donation, if received on or before June 15,2015.
Donated capital assets received after June 15, 2015, are recorded at acquisition value. The Town has established a threshold of
$5,000 or more and an estimate useful life in excess of five years for capitalization of depreciable assets.

Major outlays for capital assets and improyements are capitalized as projects are constructed. The costs of normal maintenance
and repairs that do not add to the value ofthe asset or materially extend asset lives are not capitalized.

Inlerfund Receivables and Payables - Activity between funds that are representative of lending,/bonowing arrangements
outstanding at the end of the fiscal year are referred to as "due to/from other funds" (i.e., the current portion of interfund loans).
Any residual balances outstanding between the govemmental activities and business activities are reported in the govemment-
wide financial statements as "intemal balances." lnterfund receivables and payables betrveen funds are eliminated in the
Statement of Net Position.

Inlerfund Trsnsfers - lnterfund transfers represent flows of assets without equivalent flows of assets in return and without a

requirement for repayment. In govemmental funds, transfers are reported as other financing uses in the funds making the
tansfers and other financing sources in the funds receiving the transfers, In proprietary funds, transfers are reported after
nonoperating revenues and expenses. ln the govemment-wide financial statements, all interfund transfers between individual
govemmental funds have been eliminated.

I-I Property Toxes

Property tax billings occur semi-annually and are based on the assessed inventory values as of April I ofeach year. Warrants for
the year were issued on May 9, 2022, and October 25, 2022, and due on July l, 2022, and December 8,2022. Fot any regular
property taxes issued, the interest accrues at a rate of 80lo on bills outstanding after the due date and l4% on ttu\ liens outstanding.

40
40
5
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Investments in Certair External Investment Pools - [n accordance with GASB Statement No. 79, Certain Etternal
lnvestment Pools qnd Pool Parlicipants, the Town held investments with the New Hampshire Public Deposit lnvestment Pool
(NHPDIP). The NHPDTP measures all of its investments at amortized cost. There are no redemption restrictions and shares may
be redeemed by the Town in accordance with the NHPDIP's Information Statement

Capital assets ofthe Town are depreciated using the straight-line method over the following estimated useful lives:

Years
Capitrl Assel Classes:

Buildings
Building improvements
Machinery, vehicles, and fumishings
Infrastrucfure

I -H Interfund Aclivilies

Interfund activities are reported as follou's:



TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

In connection with the sening of the tax rate. Town officials with the approyal of the Depanment of Revenue Administration,
establish and raise through taxation an amount for tax abatement and refunds, known as overlay. This amount is reported as a
reduction in tax revenue and is adjusted by management for any reserve for uncollectable at year-end. The property taxes
collected by the Town include taxes levied for the State of New Hampshire, Goffstown School District, and Hillsborough
County, which are remitted to these entities as required by law.

The Town net assessed valuation as of April I ,2022, utilized in the setting of the tax rate was as follows:

For the New Hampshire education tax

For all other ta-\e s

$ 1,681.394,300

$ 1.759.819.500

The tax rates and amounts assessed for the year ended December 31,2022 were as follows:

Per $1,000 P.operty

olAssessed Taxes

Valuation Assessed

Municipal ponion

Schoolportion:

State ofNew Hampshire

Local

County portion

Total

$9.21 $ 16.200.604

$t.45

$14.43

$t.22

2.413.913

25,393.716

2,148.842

$26.3 r $,16.187.t35

I-J Accounts Payable

Accounts payable represent the gross amount of expenditues or expenses incuned as a result ofnormal operations, but for which
no actual payment has yet been issued to vendors/providers as of Decerflbet 31,2022.

l-K Defened Outflows/Inflows of Resources

Deferred outflows of resources, a separate financial statement element, represents a consumption ofnet position or fund balance
that applies to a future period(s) and thus will not be recognized as an outflow ofresources (expenses) until then. The Town has

two items that qualiry for reponing in this category. Deferred outflows relaled to pensions and defered outflows related to
OPEB are reported in the govemment-wide Statement ofNet Position for various estimate differences that will be amonized and
recognized oYer future years.

Delbrred inflows of resources, a separate financial statement element, represents an acquisition of net position or fund balance
that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. Although
certain revenues are measurable, they are not available. Available means collected within the current year or expected to be

collected soon enough thereafter to be used to pay Iiabilities ofthe cunent year. The Town has four types of items which qualifo
for reporting in this category. Defened inflows ofresources related to pensions and OPEB are reported in the govemment-wide
Statement ofNet Position for various estimate differences that will be amortized and recognized over future years. In addition,
unavailable revenues from property taxes and grants arises when the related eligible expenditures will not be made until the
subsequent period.

I-L Con pensated Absences

Ceneral leaye for the Town includes vacation, sick, and compensatory pay. General leave is based on an employee's length of
employment and is eamed ratably during the span of employment. Upon retirement or termination, employees are paid full
value for any accrued general leave eamed as set forth by the Town's personnel policy.

Vested or accumulated general leave that is expected to be liquidated with expendable available financial resources is reported as

an expenditure and a fund liability of the governmental fund that will pay it. Amounts of vested or accumulated general leave
that are not expected to be liquidated with expendable available resources are maintained separately and represent a reconciling
item between the fund and government-wide presentations.
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l-M Long-lerm Obligations

In the govemment-wide financial statements and proprietary fund financial statements, long-term debt and other long-t€rm
obligations are reported as liabilities in the governmental activities, business-type activities, or proprietary fund Statement of Net
Position. Bond premiums are deferred and arnortized over the life ofthe bonds using the straight-line method.

In accordance with GASB Statement No. 88, Certqin Disclosures Reloted to Debt, Including Director Borrowings and Direct
Plqcemenls, the Town utilizes the following classifications to categorize the financial transactions:

Direct Borrowings financial transactions for a note or a loan where the Town negotiates certain terms with a single
lender and are not offered for public sale.

Direct Placements financial transactions for the sale ofbonds where the Town engages with a single buyer or limited
number ofbuyers without a public offering.

l-N DeJined Benertl Pension Plan

GASB Statement No.68, Accounting and Finoncial Reporting lor Pensions - an amendment ofGASB Stdtemenl No. 27 and as

amended by CASB Statement No. 71, Pension Transition for Contibutions Made Subsequent lo lhe Measuremenl Dale and
GASB Statement No. 82 Peraion Issues - an qmendment of GASB Stqtement No. 67, No. 68 qnd No.73 requires panicipating
employers to recognize their proportionate share of collective net pension liability, deferred outflows of resources, deferred
inflows of resources, and pension expense, and schedules have been prepared to provide employers with their calculated
proportionate share of these amounts. The collective amounts have been allocated based on employer contributions during the
respective fiscal years. Contributions llom employers are recognized when legally due, based on statutory requirements.

The schedules prepared by New Hampshire Retirement System, and audited by the plan's independent auditors, require
management to make a number of estimates and assumptions related to the reported amounts. Due to the inherent nature and
uncertainty ofthese estimates, actual results could differ, and the differences may be material.

Neb' Hampshire Retircment Slslem Plan - For the purposes of measuring the total other postemployment benefit (OPEB)
liabiliry. defened outflows of resources and deferred inflows of resources related to OPEB. and OPEB expense, information
about the fiduciary net position of the New Hampshire Retirement System OPEB Plan (the plan) and additions tor'deductions
fiom the plan's fiduciary net position has been determined on the same basis as they are reported by the New Hampshire
Retirement System. For this purpose, the plan recognizes benefit payments when due and payable in accordance with the benefit
terms. Investments are reported at fair yalue, except money market investments and participating interest earning investment
contracts that have a maturity at the time ofpurchase ofone year or less, which are reponed at cost.

Single Emplolet Plan - For purposes ofmeasuring the total OPEB liability, defened outflows ofresources and defened inflows
of resources related to OPEB. and OPEB expense, information has been determined based on the Town's actuarial report. For
this purpose, benefit payments are recognized when due and payable in accordance with benefit terms.

l-P Net Position/Fund Balances

Govemmenl-wide Slatements - Eqtrity is classified as net position and displayed in th-ree components:

Net iflvestment in capital assets Consists of capital assets, net of accumulated depreciation, and reduced by the
outstanding balances of the bond and note that are attributable to the acquisition, construction, or improvement of those

assets.
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R€stricted net position - Results when constraints placed on net position use are either extemally imposed by a third
party (statutory, bond covenant, or granting agency) or are imposed by law through constitutional provisions or enabling
legislation. The Town typically uses restricted assets first, as appropriate opportunities arise, but reserves the right to
selectively defer rhe use until a further projecr.

Unrestricted net position - Consists of net position not meeting the definition of the preceding categories.
Unrestricted net position is often subject to constraints imposed by management which can be removed or modified.

Fund Bdlance Classificalions - GASB Statement No. 54, Fund Belance Repo,'ting qnd Governmentql Fund Type Definitions,
provides more clearly defined fund balance categories to make sure the nature and extent of the constraints placed on a

govemment's fund balances are more transparent. The following classifications describe the relative strength of the spending
con straints:

Nonspendable - Amounts that cannot be spent because they are either (a) not in spendable form (such as prepaid items,
inventory, or tax deeded property subject to resale); or (b) are legally or conhactually required to be maintained intact.

Restricted - Amounts for which constraints have been placed on the use of the resources either (a) externally imposed
by creditors (such as through a debt covenant), grantors, contributors, or laws or regulations of other governments; or
(b) imposed by law through constitutional provisions or enabling legislation.

Committed - Amounts that can be used only for specific purposes pursuant to constraints imposed by formal action of
the legislative body (Town Meeting). These amounts cannot be used for any other purpose unless the legislative body
removes or changes the specified use by taking the same type ofaction that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing resources have been

specifically committed for use in satisfring those contractual requirements-

Assigned - Amounts that are constrained by the Town's intent to be used for a specific purpose but are neither
restricted nor committed. This intent can be expressed by the Board ofSelectmen through the budgetary process.

Unassigned - Amounts that are available for any purpose. The general fund is the only fund thar reports a positive
unassigned fund balance.

When multiple net position/fund balance classifications are available for use, it is the govemment's policy to utilize the most
restricted balances first, then the next most restricted balance as needed. When components of unrestricted fund balance are

used, committed fund balance is depleted first followed by assigned fund balance. Unassigned fund balance is applied last.

Per the Town's fund balance policy, the adequacy of unassigned fund balance in the general fund should take into account each

govemment's own unique circumstances. GFOA recommends, at a minimum, that general-purpose govemments, regardless of
size, maintain unrestricted budgetary fund balance in their general fund of no less than two months of regular general fund
operating expenditures, plus any amounts defined in the municipality's stabilization fund policy, if applicable. The Goffstown
Select Board deems it appropriate to exclude from consideration assigned and committed fund balance and focus on unassigned
fund balance- rather than on unrestricted fund balance.

The Town shall achieve and maintain a minimum unassigned fund balance at 12% of the calculated general fund operating

expenditures as defined above.

The Town shall work toward maintaining an unassigned fund balance ofat least l670 ofthe general fund operating expenditures

as defined above.

There are three ways to access unassigned fund balance.

l. At tax rate sefting time the Select Board can use fund balance to stabilize the town side ofthe tax rate.

2. The Select Board may propose appropriations of any amount of unassigned fund balance in excess of the designated
percentage, as allowed by NH law. These appropriations must go before the voters at Town Meeting.

3. The Select Board may appropriate unassigned fund balances for emergency purposes, as deemed necessary, even if such

use decreases the fund balance below the designated percentage. Emergency use offund balance must follow the current
legal procedure at the time ofthe transaction. An emergency purpose does not include the offsening of properry tares or
mismanagement of funds.
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I-Q ase of Estimates

The financial statements and related disclosures are prepared in conformity with accounting principles generally accepted in the
United States. Management is required to make estimates and assumptions that affect the reported amounts of assets, deferred
outflows of resources, liabilities, and deferred inflows of resources, the disclosure of contingent assets and liabilities at the date
of the financial statements, and revenues and expenses/expenditures during the period reported. These estimates include
assessing the collectability of receivables, the useful lives and impairment of capital assets, net pension liability, other
postemployment benefit liability, defened outflows and inflows of resources related to both pension and other postemployment
benefits, and accrued landfill postclosure care costs, among others. Estimates and assumptions are reviewed periodically, and
the effects ofrevisions are reflected in the financial statements in the period they are determined to be necessary. Actual results
could differ fiom estimates that were used.

NOTE 2 _ STEWAR,DSHIP, COMPLIANCE, AND ACCOANTABILITY

2 -A B udg et ary I nfo rmatio n
General governmental revenues and expenditures accounted for in budgetary funds are conrolled by a formal integmted
budgetary accounting system in accordance with various Iegal requirements which govem the Town's operations. At its annual
meeting, the Town adopts a budget for the curent year for the general and proprietary sewer funds, as well as the nonmajor EMS
fund- Except as reconciled below, the budget was adopted on a basis consistent with US generally accepted accounting
principles.

Management may transfer appropriations between operating categories as deemed necessary, but expenditures may not legally
exceed budgeted appropriations in total. All annual appropriations lapse at year-end unless encumbered.

Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations (certain projects and specific
items not fully expended at year-end) are recognized, is employed in the govemmental funds. Encumbrances are not the
equivalent ofexpenditures, and are therefore. reported as pan ofthe assigned fund balance at year-end. and are carried forward to
supplement appropriations of the subsequent year.

State statutes require balanced budgets but provide for the use ofbeginning unassigned fund balance to achieve that end. For the
fiscal year 2022, 5750,000 ofthe beginning general fund unassigned fund balance was applied for this purpose and $865,000 was
voted from unassigned fund balance to fund current year appropriations.

2-B Budgetary Reconciliation to GAAP Basis

While the Town reports financial position, results of operations, and changes in fund balance on the basis of generally accepted
accounting principles (GAAP), the budgetary basis as provided by law is based upon accounting for certain fansactions on a
basis of cash receipts, disbursements, and encumbrances. The Statem€nt of Revenues, Expenditures, and Changes in Fund
Balance Budget and Actual is presented for the major govemmental fund which had a budget. Differences between the
budgetary basis and CAAP basis ofaccounting for the general fund are as follows:

Revenues and other financing sources:

Per Exhibit D (budgetary basis)

Adjustments:
Basis differences:

CASB Statement No. 54:

To record miscellaneous income olthe blended funds

To eliminate transfers between the general fund and blended lunds

Change in defened tax revenue relating to 60-day revenue recognition

recognized as revenue on the GAAP basis. but not on the budgelary basis

Per Exhibit C-3 (GAAP basis)

$ 23.814.255

(172.011)

$ 22.682.'716

25.848
(705.313)
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Budgetary Reconciliation to GAAP Bqsis (continued)

Expenditures and other financing uses:

Per Exhibit D (budgetary basis)

Adjustments:

Basis dillerences:

Encumbrances. beginning

Encumbrances, ending

GASB Statement No. 54:

To eliminate transfe.s betweefl the general fund and blended funds

Per Exhibit C-3 (GAAP basis)

Cash per Statement ofNet Position (Exhibit A)
Cash per Statement ofNet Position - Fiducialv Funds (E{hibit F-l)

Total cash and cash equivalents

$ 2.1.348.3,16

t,t7t.t26
12.322.665)

(250,000)

$ 22.946.807

2-C Accounting Change

Govemmental Accounting Standards Board Statement No.87, Leqses. was implemented during fiscal yeat 2022. The objective
of this Statement is to better meet the information needs of financial statement users by improving accounting and financial
reporting for leases by govemments. This Statement increases the usefulness of governments' financial statements by requiring
recognition of cenain lease assets and liabilities for leases that previously were classified as operating leases and recognized as

inflows of resources or outflows of resources based on the payment proyisions of the contract. [t establishes a single model for
lease accounting based on the foundational p nciple that leases are financings ofthe right to use an underlying asset. Under this
Statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset. and a lessor is required to
recognize a lease receivable and a deferred inflow of resources. thereby enhancing the relevance and consistency of iniormation
about govemments' leasing activities. The Town has assessed all potential agreements that may be applicable for reporting
under GASB Statement No. 87 and have determined that none of the agreements have met the requirements of the
pronouncement.

DETAILED NOTES ON ALL FUNDS

NOTE 3 _CASH AND CASH EQAIVALENTS

The Town's deposits are entirely covered by Federal Depository Insurance Corporation (FDIC) or by collateral held by the

Town's agent in the Town's name. The FDIC cunently insures the first S250,000 of the Town's deposits at each financial
institution, per case custodian. Deposit balances over $250,000 are insured by the collateral. As of year-end, the carrying
amount ofthe Town's deposits was $9,860,288 and the bank balances totaled $l I ,295,41'7. Petty cash totaled S1,900.

Cash and cash equivalents reconciliation:

$ 9.375.089

485.199
$ 9.860.288

NOTE 4 - INVESTMENTS

Note l-E describes statutory requirements covering the investment of the Town funds. The Town holds investments that are

measured at fair value on a recurring basis. Because investing is not a core part ofthe Town's mission. the Town determines that
the disclosures related to these investments only need to be disaggregated by major rype. The Town categorizes its fair value

measurements within the fair value hierarchy established by generally accepted accounting principles.
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The Town has the following recurring fair value measurements and maturities as of December 31,2022:

Fair Value Hierarchv

Le\el I l-evel 2 I otal

Investments type:

Common stock

Equity mutual funds

Corporate bonds

Foreign bonds

U.S. Govemment agency bonds

U.S. Treasury bonds
Total fair value ofinvestments

$ 799,851

336,614
799.85 r

336.614

263.458

44.670

95.653

361_162

.$ $

263,458

44,670

95.653

s 1.r36.165
367.462-5 77t2lj t.907.708

Investments cafiied at amortized cost:

NH Public Deposit Investment Pool
Total investments

23_243.296

$ 25. t5 t.004

lnterest Rate Risk This is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment the greater the sensitivity of its fair value to changes in market interest rates.
The Town does not have a formal investment policy that Iimits investment maturities as a means ofmanaging its exposure to fair
value losses arising lrom increasing interest rates.

Remaining Maturil) (in Years)

lnvestments "[ype
Reported

Balance

Less than I
Year

$ $ s li
l-5 Years 6-10 Years

$Common stock

Equity mutual funds

Corporate bonds

Foreign bonds

U.S. Govemment €ency bonds

U.S. Treasury bonds

Total

Investments carried at amortized cost:

New Harnpshire Public Deposit Investment Pool
'fotal investments

799,851

336,614
263.458

11.610

95.653

367.162

799.85 r

336.614

49.1t3

121-671

9.412

44.610

46.137

I 1,1.526

91.933

1.907.708 1.r36,465 $ 170.790 $ 325,045 $ 275.588

23,243,296 23,243,296

$ 25,151,004 $ 24.319,761

The Town's investment pool had the following credit risk structure:

Reported Exempt From
Investments lype Balance Disclosure

Ratin-e as of Ycar Irnd

Baa

Common stock
Equity mutual funds
Corporate bonds

Foreign bonds

U.S. Covemment agency bonds

U.S. Treasury bonds

l'otal

S s799.851

336.614
263,458

44,610
95,653

361,462

799.851

336.6t4
s5s s

t03,504

95.653

t59.954
41.670

367 -462
$ 1,907,708 $ 1,136,465

i8

! 167.-16l $ 199.151 S lae.e)-l S -l-l-670

Exempt from
Disclosure

49.216

131.,139
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lnvestments per Statement ofNet Position (f:xhibit A)
lnvestments per Statement ofNet Position - Fiduciary Funds (Exhibil F- l)

Total investments $ 25. t5 t.004

Property:

Lera of 2022
Unredeemed (under tax lien)

Lery of 2021

Levy of2020
Levies of20l9 and prior

Current use

Betterment

Taxes receivable $ r.400.989

$ 23.902.210

t.218.794

$ t.053.861

r48,893

r06.488

3,263
75.000

13.484

NOTE 6 _ OTHER RECEIVABLES

Receivables at December 3 l, 2022, consisted of accounts (billings for police details, sewer, ambulance, and other user charges)
and intergovemmental amounts arising llom grants. Receivables are recorded on the Town's financial statements to the extent
that the amounts are determined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of determining their existence. completeness, valuation, and collectability.

Receivables as of December 31, 2022 for the Town's individual major funds and nonmajor funds in the aggregate including
applicable allowances for uncollectible accounts are as follows:

Proprietar) Fiduciarl
Covemmental Busincsslype Govemmenlal Funds Fund Fund

Aclivities Activilies General Nonnrajor I otal Ser!er Custodial

Reccivables:

Accounts

Intergovernmental

Taxes (sewe.)

Gross receivables

[,ess:

Allowance for uncollectibles
Net total receivables

t72.336 r72.336

(9.983 )

$ 1.816,980 $
6l1.012

2.427.992

( 1,061,182)

$ 58,718

56t,012
$ 1.7 58,262

50,000
$ 1.816,980 $

6l I,012
$

I t 2.337.61i9

172.336 619.730 1.808.262 2.421.992 t72.336 t2.317.689

(1,06r.r82) ( 1.061,182) (e.983)

$ 1,166,810 $ t62.353 $ 619,710 $ 747.080 $ 1,366,810 $ 162.3s3 $ 12.337,689

fiduciary Funds interBovemmcntal receivables represent propeny taxes collected on behalfofthe Coffstown School District I-hese amounts arc collected
and a.e part ofthe lbwn's general fund cash at year-end. fhe general fund repo(s an offsetting intcrgovemmental payable for lhis amounl al year-cnd. scc

Note 9

39

Investment reconciliation:

NOTE 5 _ TAXES RECEIVABLE

Taxes receivable represent the amount of current and prior year taxes which have not been collected as of December 31, 2022.
Taxes receivable by year are as follows:

Govemmental
Activities
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Addilions Dcletions

Ilalancc.

cnding

NOTET_CAPITALASSETS

Capital asset activity for the year ended December 31, 2022 is as follows:

Balance.

beginning
(as restated)

Goverr!mental activities:
At cost:

Not being depreciated:

Land

Construction in progress

Total capital assets not being depreciated

B€ing depreciated:

Buildings and building improvements

Machinery, vehicles, and fumishings

Infrastrucfure

Total capital assets being depreciated

Total all capital assets

Less accumulated depreciation:

Buildings and building improvements

Machinery, vehicles, and fumishings

I nfrastructure

Total accumulated depreciation

Net book value, capital assets being depreciated

Net book value. all golemmental activities capital assets

$ 6.191.17 |

135.489

$ 6.l9l.l7l
2.566.135

$ S

2.431.246

6.326.660 2.43t.246 8.757,906

8,04?,357

13.975.345

35,53 t.215

(259.03 r )

57.553.9 r 7 1.25.1.509 259,03 | ) 58.549.395

63.880.577 3.685.75 5 259

139.410

1.115.099

8.186.767

r1.83t.111
15.531.215

031) 67.307,301

3 r9.091

(28,130,325) (2.t13.422) 319,093 (30.584,654)

28.823.592 (918.9 l] ) 60.062 21.961.711

$ 35,150,252 $ 1.5r2.333 $ 60,062 $ 36.722.64'l

1i $ 313. 18 | $ $ 3 13. l8l

50.5 t3

Business-type activities:
At cost:

Not being depreciated:

Construction in progress

Being depreciated:

Machinery, vehicles. and fumishings

lnfrastructure

Total capital assets being depreciated

Total all capital assets

Less accumulated depreciation:

Machinery, vehicles, and fumishings

Infrastructure

Total accumulated depreciation

Net book value. capital assets being depreciated

Net book value, all business-t)?e activilies capital assets

Covernmental activities:
Geneml govemment

Public safet)
tlighuays and streets

Cullure and recreation

Total depreciation expense

(1.668.250)
(8.968.461)

(16.091.614)

(117.207)

(1, t08,778)
(887.,117)

(3.8.15.457)

(9.758.146)

( 16.981.051)

r 6.175.571

t6._'175.571

50.513

16.-3 75.5 7 t

50.5 r3 l6.ll6.i)81
t 6.375,5? I 363.69{ 16.739.265

( r3.6,18.792)

(r0.l0l)
( 121.872)

( 13.618.792) ( 13 r.975 )

(81.-162)

( 13.783,767)

2.642.117

s 2.955.,198

Depreciation expense was charged to functions ofthe Town based on their usage ofthe related assets. The amounts allocated to
each function are as follows:

$ 2.126.719 $ 228.719 $

s 69,510
612.929

1.361,343

69,640

$ 2. r 73,422

$ 131.975
Business-type activities:

Sanitation

.10

( 10. r03)
(t3.173.664)
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NOTE 8 - INTERFUND BALANCES AND TR,/INSFERS

lnterlund Balances - The composition of interfund balances as of December 31, 2022 is as follows

Receivable Fund Pavable Fund Amount
General

General

Nonmajor

Sewer (Proprietary)

Nonmajor
General

$ 52,604
152.703

10.800

$ 216,107

The outstanding balances among funds result mainly fiom the time lag between the dates that (l) interfund goods and services
are provided or reimbursable expenditures occur, (2) transactions e recorded in the accounting system, and (3) payments
between funds are made.

lnterfund Transfers - The composition of interfund transfers for the year ended December 31, 2022 is as follows

Transfer In:

Ceneral
Fund

Proprietary
Fund
Server l otl]l

Transfer out:
General fund
Nonmajor funds

Total
I0.800

s $ I1.748

$ 10,800 $ l|,748

$ 11.748

10.800-s--zE3-

During the year, transfers are used to (l) move revenues from the fund with collection authority to the fund responsible for
expenditure and (2) move general fund resources to provide an annual subsidy.

NOTE 9 - INTERGOVERNMENTAL PAYABLES

Amounts due to other govemments at December 31. 2022 consist ofthe following

Covemmental Funds

Pi0priclary
Irund

Fiduciary
FundGovemmental

Acrivities
Business-t)?e

Activitics Gcneral Nonnlqjor To!al
Prop€rty taxes due to:

Custodial funds

Goffstolh School District
Balance due to: Manchester

Manchester wat€r work
City ofMarchesler

Other miscellaneous
Tolal intergovemmental payables due

$12.t37.689 $ $ 12.337,689 '? $ $ 12.317.689 $ s

' tz,ztt.otg

26.084

28.5t4

83,439

37.t21
26,084

25,686

26.084

28.5 t 4

83.439

l7,l2l

s12.392.287 $ 120.560 $ 12.389,459

2,828
s 2.1128 $ 120.560 $ t2-337.689s 12.392.287

4l

Cuslodial

l Propeny ta,res due to the custodial fund represent amounts collected by the Town on behalfofthe Golfstown School District afld are reported as a componenl
ofgeneral fund cash at year-end.

' Propeny taxes due to the Coffstown School District represent arnounts collected by lhe Town thal will be paid to the School District in incremental payments
based upon an agreed schedule in the next calendaryea.r.



NOTE IO - DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

Deferred outflows ofresources are as follows:

Govemmental

Activities
Ilusiness-type

Activities Sener
Amounts related to pensions, see Note 12

Amounts related to OPEB, see Note l3
Total deferred outflows of resources

$ 4,625.713

441,592

Business-typc

Acti\ ities

s 46.124 $

l 161

46.724

4,461

$ 5.067,305 $ 51,185 $ 51.185

Deferred propert-v ta\es not collected
within 60 days offiscalyear-end

Propeny taxes collected in advance

Grants

Other miscellaneous

Amounts related to pensions. see Note l2
Amounts related to OPEB. see Note 13

Total deferred inflows ofresources

Covemmental

Activities
Govcmmental Funds

M

I'roprictar)
Fund

Server

s1;S

1.479.1r7

1.037.841

126.980

3?r.2r r

1.835.81I

5 472.014

1.479,n7
1,037,841

126,980

$ 472,044

1,479,|7
5

t.037.811

r26.980

$ 4,850,980 $ 22,636 $ 2.078,141 $ 1,037,84r $ 3,115,982 $ 22,636

342

3.750

t8.54.1

Additions Reductions

342

1.750
18,544

llalancc
[)ecembcr 31.

202.2

I)uc Within
One Year

Duc ln More

Than One Year

$ 1.470.000 $

128,520

t05,000

9,180

r.365.000

l 19,340

NOTE II _ LONG-TERM LIABILITIES

Changes in the Town's long-term liabilities consisted of the following for the year ended December 31. 2022

Balance

Januar)'l.2022
(as restated)

$ 1.575.000 $
t71.700

$ ( r05.000)
(9.r80)

s

Governmental activities:
Direct placement - bond payable

Premium

Total bond payable

Direct borrowing - note palable

Compensated absences

Accrued landfill postclosure care costs

Net pension liability
Net other postemployment benefits

'l otal long-term liabilities

Business-type activities:
Compensated absences

Net pension liability
Net other postemployment benefits

l otal long-term liabilities

\.1t2.700
417.203

269.248

213,450
14,006,4t4

3,054,331

38.3r0

5.301.823

t.484.340

333.,130

307.558

2 t t,120
t9.308,237

3.045.999
s 21_690.684

s

$ 232.426

( r 14. r80)
(4t,295)

(55.050)

(8,334)

1.598,520

375,908

307.558

218,400

r9.308,237

1,045,999

I 14. t80
42.478

7.280

s 19.71t.1.18 s 5.3.r0.r31 $ (218.859) $ 21.85.1_622

$ $ $

$ 163.918

$ 2,378

141.479

30,221

4.24'l
53.554

54,1

6,625

195,033

10,768

6,625

t95.031
30.768

$

$ t74.08 t $ 58,345 $

42

$ 232.426 $
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The long-term bond and note are comprised ofthe following:

Original lssue

Amount Date

Maturit)
Datc

lnterest

Rate 7o

Currcnt

Ponion
Outstanding at

December 31. 2022

Governmental activities:
Direct placement - bond payable

Fire station

Bond premium

l otal

$ 2,300,000 2016 2036 2.500/0 $

$ 900.000 2010 2030 2.86%

$

I,470.000

t28,520
s 105.000

9.180

1.598.520 lr1.r80

Direct borrowing - note payable

t,ynchville/Danis Park

Total

375.908 12.478

$ t-974-428 $ 156.658

The annual requirements to amortize the general obligation bond and note outstanding as of December 31,2022. including
interest payments, are as follows:

Governmental activities:
Fiscal Year |nding llond - Direct Placcment

Decembor Jl- Principal Intcrcst Iotal
Note - Direcl Borrowing

Principal Interest Total

2023

2024

2025

2026
2021

2028-2032

2033-2037
Totals

5 105.000

105.000

105.000

105.000

105.000

525,000

420.000

154.715

t50.554

t46.333

11t.062

135.79t

640.448
,t5 r.710

$ 42.478

43.694

44.946

16.233

41.557

151.000

10.766

9,549

8.298
7.01 r

5,687

8,731

$ 53,244

53,243

53-244

53-214

53,244
159,731

49.715

45.554
,fl.333

36.062
30-791

I15.448

31.7t0

s $

$ 1.820.673 $ 375.908 $ 50.042 $ ,125.950$ 1.,170.000 S .f -r{XrX

All debt is general obligation debt of the Town, which is backed by its full faith and credit, and will be repaid fiom general
govemmen[al revenues.

Accrued Landfill Postclosure Care Costs - The Town ceased operating its landfill in 2001. Federal and State laws and
regulations require that the Town place a final cover on its landfill when closed and perform certain maintenance and monitoring
functions at the landfill site after closure. A liability is being recognized based on the future postclosure care costs that will be

incuned. The estimated liability for landfill postclosure care costs has a balance of $2 18,400 as of December 31. 2022. The
estimated total currenr cost of the landfill postclosure care is based on the amount that would be paid if all equipment, facilities.
and services required to close, monitor, and maintain the landfill were acquired as of December 31, 2022. However, the actual
cost of postclosure care may be higher or lower due to inflation, changes in technology, or changes in landfill laws and

regulations.

NOTE I2 _ DEFINED BENEFIT PENSION PLAN

Plan Desc ption - The New Hampshire Retirement System (NHRS or the System) is a public employee retirement system that
administers one cost-sharing multiple-employer defined benefit pension plan (Pension Plan), a component unit of the State of
New Hampshire, as defined in Govemmental Accounting Standards Board (GASB) Statement No. 67. Financial Reporting for
Pension Plans an amendment ofGASB Statement No. 25. The Pension Plan was established in 1967 by RSA 100-A:2 and is

qualified as a tax-exempt organization under Sections 401(a) and 501(a) ofthe lntemal Revenue Code. The Pension Plan is a

contributory, defined benefit plan providing service, disability, death and vested retirement benefits to members and their
beneficiaries. Substantially all full-time state employees, public school teachers and administrators. permanent firefighters and
perrnanent police officen within the State are eligible and required to participate in the Pension Plan. The System issues a

publicly available financial repon that may be obtained by writing the New Hampshire Retirement System, 54 Regional Drive,
Concord, NH 03301.

,13
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Eenetils Ptovided - Benefit formulas and eligibility requirements for the Pension Plan are set by state law (RSA 100-A). The
Pension Plan is divided into two membership groups. State and local employees and teachers belong to Group l. Police and
firefighters belong to Group II.

Group I benefits are provided based on creditable seryice and average hnal salary for the highest of either three or five years,
depending on when service commenced.

Group benefits are provided based on age. years of creditable service and benefit multiplier depending on vesting status as of
l/l/12. The maximum retirement allowance for Croup [I members vested by l/l/12 (45 years ofage with 20 years ofservice or
age 60 regardless of years of creditable sewice) is the average final compensation multiplied by 2.5% multiplied by creditable
service.

For Group II members not vested by Illl12 the benefit is calculated the same way, but the multiplier used in the calculation will
change depending on age and years ofcreditable service as follows:

l'ears ofCreditable Service as of l/l/12 IUinimum Age Nlinimum Service Benefit Nlultiplier

At least 8 but less than l0 years l6 2t 2.10/o

At least 6 but less than 8 years 47 22 2.3o/o

At least 4 but less than 6 years 48 23

Less than 4 years 19 21

Members ofboth groups may qualiry for vested deferred allowances. disability allowances and death benefit allowances. subject
to meeting yarious eligibiliry requirements. Benefits are based on AFC or eamable compensation and/or service.

Contributions - T11e System is financed by contributions fiom both the employees and the Town. Member contribution rates are

established and may be amended by the State legislature while employer contribution rates are set by the System trustees based

on an actuarial valuation. Croup I members are required to contribute 77o of eamable compensation and group ll members
(police and fire) are required to contribute I I .5570 and I I.807o respectively. For fiscal year 2022. the Town contributed 30.67%
for police, 29.78%o for fire and 13.75% for other employees. The contribution requirement for the fiscal year 2022 was
$2,014,944. which was paid in full.

Pension Liubilities, Pension Expmse, Defened Oulflows of Resources, and Delerred InJlo$'s ol Resources Relaled to
Pensions - At December 3 l, 2022 the Town reponed a liability of $ 19,503 ,2'70 ($19,308,237 in the govemmental activities and

$195,033 in the business-type activities and proprietary fund) for its proportionate share of the net pension liability. The net
pension liability was measured as of June 30. 2022, and the total pension liability used to calculate the net pension Iiability was
determined by an actuarial valuation as of thal date. The Town's proportion of the net pension liability was based on a

projection of the Town's long-term share of contributions to the pension plan relative to the projected contributions of all
participating towns and school districts, actuarially determined. At June 30,2022, the Town's proportion was 0.34% which was
an increase of0.02%o Iiom its proportion measured as ofJune 30,2021.

For the year ended December 31,2022, the Town recognized pension expense of$2,105,319. At December 31, 2022 the Town
reported deferred outflows ofresources and deferred inflows ofresources related to pensions from the following sources:

Del'crred Def'errcd

Outflows of Inflows of
Resources Resourccs

Changes in proportion

Changes in assumptions

Net difTerencc between projected and actual investment

eamings on pension plan investments

Differences between expected and actual experience

Contributions subsequent to the mcasurement date

Total

7,1.870

$ r.454.438
t,037,418

119.149

366,042
r.075.390

$ 300.091

41

s 1.612.431 $ 374.961
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The $1,075,390 reported as defered outflows ofresources related to pensions results ftom the Town contributions subsequent to
the measurement date will be recognized as a reduction ofthe net pension liabitity in the year ended December 31,2023. Other
amounts reponed as defened outflows of resources and deferred inflows of resources related to pensions will be recognized in
pension expense as follows:

Fiscal Year Ending

June 30.

$ 1.025.678

941.260

50,837

1.204,3 t I

$ 1.222.086

2023

2024

2025

2026
202',7

Thereafter
Totals

Actua al AssunEtions - The collective total pension liability was determined by a roll forward ofthe actuarial valuation as of
June 30, 2021, using the following actuarial assumptions which, accordingly, apply lo 2022 measurements:

Inflation: 2.0%
Salary increases: 5.404 average, including inflation
Wage inflation: 2.7 5o/o (2.25Yo for teachers)
Investment rate of retum: 6.757o net ofpension plan investment expense, including inflation

Mortality rates were based on the Pub-2010 Health Retiree Mortality Tables with credibility adjustments for each group (Police
and Fire combined) and projected fully generational mortality improvements using Scale MP-2019.

The actuarial assumptions used in the June 30,2021, valuation were based on the results ofthe most recent actuarial experience
study, which was for the period July l, 2015 June30,20l9.

Longqerm Rates of Retum - The long+erm expected rate of retum on pension plan investment was selected from a best

estimate range determined using the building block approach. Under this method. an expected future real retum range is

calculated separately for each asset class. These ranges are combined to produce the long-term expected rate of retum by
weighting the expected future real rate of retum net of investment expenses by the target asset allocation percentage and by
adding expected inflation. Following is a table presenting target allocations and long-term rates of rctvm for 2022:

Target

n sset Class Allocation J0 Year Geometric Retum

Broad US Equity (l)
Clobal Ex-US Equity (2)

Total public equity

Real Estare Equity

Privale Equity
Total private market equity

Private Debt

Core U.S. Fixed lncome (3)

lnflal ion

Total

30.00%

20.00%

7.6{P/o

7.9U/o

50.00%

10.000/o

10.00%

6.600/0

8.85%
20.00%

5.00o/i, 7.25%

l.60Yo

2.250/0

1.3tr/o100.00or'o

Discount Rate - Tt\e discount rate used to measure the collective total pension liability was 6.75%. The projection ofcash flows
used to determine the discount rate assumed that plan member contributions will be made at the current contribution rate and that

employer confibutions will be made at rates equal to the difference between actuarially determined contribution rates and the

member rate. For purposes ofthe projection, member contributions and employer service cost contributions are projected based

on the expected payroll of current members only. Employer contributions are determined based on the Pension Plan's actuarial

.15

25.OOo/o

C.Cf,'h
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funding policy as required by RSA 100-A:16. Based on those assumptions, the Pension Plan's fiduciary net position was
projected to be available to make all projected future benefit payments to cunent plan members. Therefore. the long-term
expected rate of return on Pension Plan investment was applied to all periods of projected benefit payments to determine the
collective total pension liability.

Sensitivily ol lhe Town's Proportionsre Shure of lhe Net Pension Liability to Changes in lhe Discounl Rate - The following
table presents the Town's proportionate share of the net pension liability calculated using the discount rate of 6.751o as well as

what the Town's proportionate share of the net pension liability would be if it were calculated using a discount rate that is I -
percentage point lower (5.75%) or I -percentage point higher (7.75%) than the current rate:

Actuarial Current Single

Valuation l7o Decrease Rate Assumption l9lo Increasc

Date 5.'75Y. 6.75Yo 7.15o/o

lune 30.2022 $ 26.168,472 $ 19,503,270 $ 13,961,7'72

Pension Plan Fiduciout Nel Posilion Detailed information about the pension plan's fiduciary net position is available in the
separately issued New Hampshire Retirement System Cost-Sharing Multiple Employer Defined Benefit Pension PIan financial
report.

NOTE I3 _ POSTEMPLOYMENT BENEFTTS OTHER THAN PENSIONS (OPEB)

I3-A New Hampshire Retirement System (NHRS)

Plan Description - The New Hampshire Retirement System (NHRS or the System) administers a cost-sharing multiple-
employer other postemployment benefit plan medical subsidy healthcare plan (OPEB Plan). For additional system information,
please refer to the 2022 Comprehensive Annual Financial Report. which can be found on the system's website at www.nhrs.org.

Benefits Provided - Benertl amolunts and eligibility requirements for the OPEB Plan are set by state law (RSA 100-,4:52, RSA
100-A:52-a and RSA 100-A:52-b), and members are designated in statute by type. The four membership types are Croup [[,
Police Officers, and Firefighters; Group I, Teachers; Group I, Political Subdivision Employees; and Group l. State Employees.

The OPEB Plan provides a medical insurance subsidy to qualified retired members. The medical insurance subsidy is a payment

made by NHRS to the former employer or its insurance administrator toward the cost of health insurance for a qualified retiree,
his4rer qualified spouse, and his/her cenified dependent children with a disability who are living in the household and being
cared for by the retiree. If the health insurance premium amount is less than the medical subsidy amount, then only the health
insurance premium amount will be paid. lf the health insurance premium amount exceeds the medical subsidy amount, then the
retiree or other qualified person is responsible for paying any portion that the employer does not pay.

Group I benefits are based on creditable service, age, and retirement date. Croup tI benefits are based on hire date, age, and

creditable service. The OPEB plan is closed to new entrants.

Maximum medical subsidy rates paid during fiscal year 2022 were as follows:

For qualified retirees not eligible for Medicare, the amounts were $375.56 for a single-person plan and $75 l.l2 for a
two-person plan.

For those qualified retirees eligible for Medicare, the amounts were $236.84 for a single-person plan and 5473.68 for a

two-peEon plan.

Conlributions - T'he OPEB Plan is funded by allocating to the 401(h) subtrust the lessor of: 257o of all employer contributions
made in accordance with RSA 100-A:16 or the percentage of employer contributions determined by the actuary to be the
minimum rate necessary to maintain the benefits provided under RSA 100-A:53-b, RSA 100-A:53-c, and RSA 100-A:53-d. For
fiscal year 2022, the minimum rates determined by the actuary to maintain benefits were the lesser ofthe two options and were

used to determine the employer contributions due to the 401(h) subtrust. The State Legislature has the authorib- to establish,

amend and discontinue the contribution requirements of the OPEB Plan. Adminisrative costs are allocated to the OPEB Plan

based on fund balances. For fiscal year 2022, the Town contributed 3.21% for police and fire, and 0.31o/o for other employees.
The contribution requirement for the fiscal year 2022 was S 155,761. which was paid in full.
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Net difference between proiected and actual investmeflt

eamings on OPEB plan investments

Contributions subsequent to the measurement date

Total

5

$ 87,562

The 583,847 reponed as deferred outflows of resources related to OPEB results from the Town contributions subsequent to the
measurement date will be recognized as a reduction of the net OPEB liability in the year ended December 31, 2023. Other
amounts reported as deferred outflows ofresources related to OPEB will be recognized in OPEB expense as follows:

Fiscal Year Ending

June 30,

$ 618

160

(t,462)
4-399

$ 3,715

3.7t5
83,847

2023

2024

2025

2026

2021
'[ hereafter

Totals

Long-tem Rales of Return - fhe long-term expected rate of retum on OPEB plan investment was selected fiom a best estimate
range determined using the building block approach. Under this method, an expected future real retum range is calculated
separately for each asset class. These mnges are combined to produce the long-term expected rate of retum by weighting the
expected future real rate of retum net of investment expenses by the target asset allocation percentage and by adding expected

inflation.

41

OPEB Litbilities, OPEB Expense, and Defened Outllows oJ Resources Relded to OPEB - At December 31, 2022, the Town
reported a liability of $1,359,467 ($1,345,872 in the governmental activities and S13,595 in the business-type activities and
proprietary fund) for its proportionate share ofthe net OPEB liability. The net OPEB liability was measured as ofJune 30, 2022,
and the total OPEB liability used to calculate the net OPEB liability was determined by an actuarial valuation as of June 30,
2021. The Town's proportion ofthe net OPEB liability was based on a projection ofthe Town's long-term share ofconnibutions
to the OPEB plan relative to the projected contributions ofall participating towns and school districts, actuarially determined. At
lune 30,2022, the Town's proportion was 0.360/o which was an increase of 0.05% from its proportion measured as of June 30,
2021.

For the year ended December 31.2022, the Town recognized OPEB expense of$238,101. At December 31,2022, the Town
reponed defened outflows ofresources related to OPEB fiom the following sources;

Defened

Outflows oI
Resources

Actuurisl Assumptiorrs - The total OPEB liability in this report is based on an actuarial valuation performed as ofJune 30, 2021,
and a measurement date of June 30,2022. The total OPEB liability was determined using the following actuarial assumptions
applied to all periods included in the measurement, unless otherwise specified:

Price inflation: 2.0Vo per year
Wage inflation: 2.750 (2.25o/o for leache$)
Salary increases: 5.4yo ayeruge, including inflation
lnvestmentrateofreturn:6.759lonetofOPEBplaninvestmentexpense.includinginflation
Health care trend rate: Not applicable, given that the benefits are fixed stipends

Mortality rates were based on the Pub-2010 Health Retiree Mortality Tables with credibility adjustments for each group (Police
and Fire combined) and projected fully generational mortality improvements using Scale MP-2019.

The actuarial assumptions used in the June 30,2021, valuation were based on the results ofthe most recent actuarial experience
study, which was for the period July 1.2015 June30,20l9.
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Following is a table presenting target allocations and long-term rates of rettsm for 2022:

Target

Asset Class Allocation 30 Year Geometric Retum

Broad US Equity ( I )

Clobal Ex-US Equity (2)

Totalpublic equity

Real Estate Equity

Private Equity

Total privale ma*et equit)

Private Debt

Core U.S. Fil(ed Income (3)

lnflat ion

Total

30.00%

20.oovo

1.600/o

't.90%

50.00%

t0.00%

t0.00%

6.600/.

8.85.,6

20.00%

5.00% 7.250/o

25.00%

0.00% 2.25vo

7.300/0100.00%

Discounl Rsle- The discount rate usedto measure the total OPEB liability as ofJune 30,2022, was 6.750/o. The projection of
cash flows used to determine the discount rate assumed that employer contributions will be made under the current statute RSA
100-A:16 and that plan member contributions will be made under RSA 100-A:16. Based on those assumptions, the OPEB Plan's
fiduciary net position was projected to make all projected future benefit payments ofcurrent plan members. Therefore, the long-
term expected rate ofretum on OPEB Plan investments was applied to all periods ofprojeoed benefit payments to determine the
collective total OPEB liability.

Sensitivi$ of lhe To$,n's Proportionste Shate of lhe OPEB Liability to Changes in lhe Discount Rare - The following table
presents the Town's proportionate shaxe of the OPEB liability calculated using the discount rute of 6.'7 sok as well as what the
Town's proportionate share ofthe OPEB liability would be if it were calculated using a discount rate that is 1-percentage point
lower (5.75%) or l-percentage point higher (7.75%) than the current rate:

Actuarial Cunent Singlc

Valuation l9o Decrease Rate Assumption l7o lncrease

Date 5.75Yo 6.750/0 7.75Yo

Junc 30,2022 $ 1.475,933 $ 1,359,467 $ 1,258.034

OPEB Plan Fiduciary Nel Position Detailed information about the OPEB plan's fiduciary net position is available in the
separately issued New Hampshire Retirement System Cost-Sharing Multiple Employer Defined Benefit OPEB Plan financial
report-

I3-B Town of Goffsrown Retiree Health Beneftt Program

Plan Desc plion - GASB Statement No. 75, Accounting and Financial Reporting lbr Postemployment Benefrls Olher Than
PersiorJ, requires governments to account for other postemployment benefits (OPEB) on an accrual basis, rather than on a pay-
as-you-go basis. The effect is the recognition ofan actuarially determined expense on the Statement of Activities when a future
retiree eams their postemployment benefits, rather than when they use their postemployment benefit. The postemployment
benefit liability is recognized on the Statement ofNet Position over time.

Benqits Ptovided - The Town provides postemployment healthcare benefits for certain eligible retirees. The Town provides
medical benefits to its eligible retirees.

Employees Covered by Benefit Tetms - At lantary 1,2022, the following employees were covered by the benefit terms

lnactive employees or beneficiaries currently receiving benefit payments

Active employees
Total panicipants covered by OPEB plan

40

l]l
t7l
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Total OPEB Liabilily -The Town's total OPEB Iiability of $1,717,299 (S1,700,126 in the goyemmental activities and $ i7,173
in the business-type activities and proprietary fund) was measured as of December 3 l, 2022, and was determined by an actuarial
yaluation as of January 1,2022.

Acluaial Assumptions and Olher Inpurs - The total OPEB liability of $1,71'7,299 in the January l, 2022, actuarial valuation
was determined using the following actuarial assumptions and other inputs, applied to all periods included in the measurement,
unless otherwise specified:

Discount Rate: 3.72Yo

Healthcarc Cost Trend Rates:

Current Year Trend 6.5e/.
Second Year Trend 6.000/0

Decrement 0.500/.

Ultimate Trend 5 .00o/o

Year Ultimate Trend is Reached 2026
Salary Increases: 2.50"/o

The discount rate was based on the index proyided by Bond Buyer 2q-Bond General Obligation lnder based on the 2o-year AA
municipal bond rate as ofDecember 31, 2022.

Mortality rates were based on the RPH-2014 Total Dataset Headcount-Weighted Fully Generational Mortality Table using
Projection Scale MP-202 l.

Changes in the Totsl OPEB Liobiliy

December 3l.
2021 2012

OPEB liability. beginning ofyear
Changes for the year:

Service cost

lnterest

Assumption changes

Difference between actual and expected expererience

Benefit payments

OPEB liability. end ofyear
(90.98s)

$ 1.791,521 $ 1.830.406

77.416

38.664

8,730

99.455

40.368

t223.926)
84.951

( r 1r.955)

Sensitivity of the To )n's OPEB Liabiliq) lo Changes in lhe Discount Rate - The January l, 2022, actuarial valuation was
prepared using a discount 'ate of 3.'l2o/o. If the discount rate were l70 higher than what was used the OPEB liability would
decrease to $ I ,5 86,243 or by 7 .630/.. lf the discount rate were l7o lower than what was used the OPEB liabiliry would increase

to S1,862,618 or by 8.46%.
Discount Rate

l7o Decrease Baseline 3.7270 l9lo Increase

s t.830.406 $ t.717.299

lolal OPEB Liabilir) $ 1,862,618 $ 1,717.299 $ 1,586.211

l7o Decrease Baseline 6.5070 loZ Increasc

TotaloPEB Liabiliry $ 1,543,217 $ 1,717,299 $ 1,923.381

Sensitivit! of the Tot)n's OPEB Liabilitf lo Changes in the Healthcsre Cost Trcnd Rates - The January l, 2022, acl]uarial
valuation was prepared using an initial trend rate of 6.507o. [f the trend rate were l7o higher than what was used the OPEB
liability would increase to $1,923,3E1 or by 12.00yo. [f the trend rate were 19'o lower than what was used the OPEB liability
would decrease to $1,543.217 or by l0.l4o/o.

Hcalthcare Cost 'lrend Rates
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OPER E\pense, Delened OutJlows of Resources, ond Delerrcd InJlows oJ Resources Reloted to OPEB - Fot the year ended
December 31, 2022, the Town recognized OPEB expense of S86,807. At December 31. 2022, the Town reported deferred
outflows ofresources and deferred inflows ofresources related to OPEB fiom the following sources:

Deferred Deferred

Outflows of Inflows ol
Resources Resources

Changes in assumptions

Differences between expected and actual experience

Total

$ 268.243

90,248
$ r,216.377

63't,998
$ 358,491 $ 1,854,375

Amounts reported as defe[ed outflows of resources and deferred inflows of resources related to OPEB wilt be recognized in
OPEB expense as follows:

Fiscal Year Ending

June 30,

2023

2024

2025

2026
2027

Thereafter
Totals

(226,630)
(226.6301

t226.630)
1226.630)

1218.232)

Ql) 132)

$

$ ( r..195.881)

NOTE 11 - ENCUMBRANCES

The outstanding encumbrances are amounts needed to pay any commitments related to purchase orders and conhacts that remain
unperformed at December 31, 2022 are as follows:

Geoeral fund:

Ceneral govemment

Public safety

Highways and streets

Sanitation

Capital outlay

Total encumbrances s 2.322.665

NOTE 15 _ GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES AND FIDUCIARY FANDS NET
POSITION

Govemmental and business-type activities and fiduciary fund net position reported on the Statements of Net Position at

December 3 l. 2022 include lhe following:

Covemment-wide Financial Statements

Business-type

Activities
Fiduciary

[:unds

Net investment in capital assets:

Net book value, all capital assets

Less:

Direct placement - bond payable

Unamonized bond premiums

Direct bonowing - note payable

Total nel investment in capital assets 34.748.219

s 30.850

17.35t

381.190

9.300
1.881.97{

(;ovemmental

Activities Tolal

$ 36.722.647 $ 2.955.498 $ 39.678.145 $

( t.470,000)
(128.520)

(375,908)
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TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

Governmental and business-type qctivities and /iduciary funds net position continued:

Govemment-wide Financial Statements

Covemmental

Activities
Business-type

Activities -lotal
I-iduciary

lrunds

Restricted net position :

Library

Escrows and impact fees

Perpetual care - nonexpendable

Perpetual care - exp€ndable

lndividuals. organizations, and other govemments

Total restricted net position

Unrestricted
Total net position

(6,901.18.1) 5.052.3I7 ( t.848.8.17)

169.384

681.936

444,992

169.384

681.936

742-791

444.992

t.831.827

2.039.109 2.019.109 1.833.827

NOTE 16 _ GOVERNMENTAL FAND BALANCES

Govemmental fund balances reported on the fund financial statements at December 3l, 2022 include the following

Total

General Nonmajor Govemmental

Fund Funds Funds

Nonspendable:

Ta\ deeded property

Permanent fund - principal balance

Total nonspendable fund balance

Restricted:
Library
Escrows a.nd impact fees

Permanent fund - income balance

Total restricted fund balance

Committed:
Expendable trust funds
EMS

Conservation commission

Heritage commission
Parks and recreation

GTV cable

Special detail revolving
Total committed fund balance

Assigned:

Encumbrances

Unassigned

Total govemmental fund balances

142.197

2.149 142.197 715.546

1.296.3 t2 t.296.3 t2

1.506.662

2.981.618

2.322.665 2-322.665

6.999.108 6.999.308

$ 29,886,144 $ 8,007,835 $ 37,893.979 $ 1,833.827

S 2.119 $ 5 2.719

742.791

t69,384

681.936

444.992

t69.38't
681.936

411.992

947,37 |
I t8. t20

4,415

242,472

57,916

t04,662

1.506.662

941 ,3't I

I I8,120

4,415

242,412

57,916

104.662

1,506.662 1.414.956

$ 10.831,384 $ 3.5r4.065 S 14.1,15.449
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TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

NOTE 17 - PRIOR PERIOD ADJUSTMENTS

Net pos ition/fund balance at January I . 2022, was restated to give retroactive effect to the following prior period adjustments

Busrness-type

l'}ropnchry I'und Irund

Aclivities
Governmenlal Funds

C.*r"l\brrn"J* l"rd
Faduciary

lfunds

'Io resrate lor Schq)lRcsource Revenues duc from Schc,.)lAdminislrative tlnrl No l9 rn 2018 and pajd in

2018 nor recognized as rcvcnu.s in €ither penod and posted b€lween balancc sheet accounls

To reslat€ for inlalid pnor audit €ntry proposed to remove interfund aclrvily asso.aated wnh annual

bookkeeping seftrces properly recorded bul recorded in l,ibrary Fund\ program a.tvilres
'Io restats for net eflecl ofpnor years'overlay aclivity rmproperly posred and relarned rn balance sheel

accounrs i ended for recognizrng an allowance for doubtful le\ accounb

Io.eslate forliming oflasl quarcrcable franchrse fee revenues assocjated wilh 2021 collecled and

recorded as revenue in 2022

S To restate for aifferences rn accou s payable lines related lo 2013 and pnor conversion dala and erroneous

enries made rn praor p€riods

To re$ate forcanyjng balances in inacl,ve insumnce wilhholding accounls containing uncleared aclavaty

from prior penods
'Io restate capital assets for CIP €xpenses recogniz€d as assets
'lo r€mov€ salvage values liom capitalinf.astructure assets
'lo rcstale for defer€d ta\ r€venue

To r€slate for accrued landfill poslclosure car€ costs nol prevrousy recorded
-l'o 

reslale for compensaled absence liabililv when compared 1o prrorauudit repon
'lo reslate for grant recervabl€ nol recorded jn pflor year
'Io reslate for escrow balances and a.tivity nol properly classified in prior audil
'lo reslate for reclassification ofschool impact lees to cuslodial funds
'Io restale for pnor year FIMS fund revenue recorded in current year
'Io r€move capihl a5set recorded in conservalion fund
'lo reshle for dafIerence rn defened tdx revenue relared lo 60nay collectrons

To restale for EMS defened revenue
'fo restat for drllerence ,n pnor year deferred inflows related to local oPItB.
To reslate for diferences in prior year d€ferred outflows related lo localOPEB
'l_o reslate for allowance for doubtful accounts and general fund lax defenal

Nel positiorrfund balance, as previously reported

Net positiodfund balance. as restaled

lll.0:10
198,762

(415,19 t )

293,28 |

( I0,596)
( t.0l1.122)

1,1.607.891

$ 39,598 S $ 19,598 I s t9,598 s S

r,000

23,030

85,6t9

l7,l t0

149.571

ll.l79

t,000

23,030

5t,l7l

17,310

149,57t

14.248

1,000

21,030

85.619

l7,l I0

't49,571

8..179

(t30t3,6113)

(260.567)

(808.628)

(160.567)

512,671
(271.450)

(54.281)

38,040

t98,762

\47s,791)
293,281

( 10,596)

0,011,122)
( r,r2E,155)

18,982

( 1, r47)
( r22. r8 r)

29,t89,t93

572.67',?

9,255,176 11,214.170

572,67',7

18,040
198,162

t415,791)
291.28r
( 10,596)

(t,011,122)

47 5,791

I,168,654
s :7.i17.r).1i) s ll.tee.{6r) s 11.09i..1.t5

1.371.7t l

_l_L!rt? \ t{.509.071
9,255, t76-f-Tl rrl6d- $ t,644,445



TOWN OF GOFFSTOWN, NEW IAMPSHIRE

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OFAND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

NOTE I8 _ RISK MANAGEMENT

The Town is exposed to various risks of loss related to tortsi theft of, damage to, or destruction of assets; erors or omissions;
injuries to employees; or natural disasters. During fiscal year 2022. the Town was a member ofthe New Hampshire Public Risk
Management Exchange (Primexr) Workers' Compensation and Property/Liabilirl* Programs.

The New Hampshire Public Risk Management Exchange (Primexr) Workers' Compensation and koperty/Liability Programs are
pooled risk management programs under RSAS 5-B and 281-A. Coverage was provided from January 1,2022 to December 31,
2022 by Primexr, which retained S2,000,000 of each workers' compensation loss, $500,000 of each liability loss, and for each
property loss it is based upon the Town's property schedule on file with Primexr. The Board has decided to self-insure the
aggregate exposure and has allocated funds based on actuarial analysis for that purpose. The workers' compensation section of
the self-insurance membership agreement permits Primex3 to make additional assessments to members should there be a
deficiency in contributions for any member year, not to exceed the member's annual contribution. CASB Statement No. l0
requires members of a pool with a sharing risk to disclose if such an assessment is probable, and a reasonable estimate of the
amount, if any. In fiscal year 2022 the Town paid $168,843 and 5197,905 respectively, to Primex for property, liability, and
worker's compensation- Atthis time, Primexr foresees no Iikelihood ofany additional assessment forthis orany prior year.

The Town continues to carry commercial insurance for all other risks of loss. Settled claims resulting from these risks have not
exceeded commercial insurance coverage in any ofthe past th-ree fiscal years.

NOTE 19 - TAX ABATEMENTS

Govemmental Accounting Standards Board Statement No. 77 defines tax abatements as a reduction in tax revenues that results
fiom an agreement between one or more govemments and an individual or entiry in which (a) one or more govemments promise
to forgo tax revenues to which they are otherwise entitled and (b) the individual or entity promises to take a specific action after
the agreement has been entered into that contributes to economic development or otherwise benefits the goyemments or the
citizens of those govemments.

The Town had no such agreements as ofDecember 31. 2022.

NOTE 20 _ COVID.19

As a result of the spread ofCOVID-19, Coronavirus, economic uncertainties continue. The duration ofthese uncertainties and
the ultimate financial effects cannot be reasonably estimated at this time.

The full extent ofthe financial impact cannot be determined as ofthe date ofthe financial statements.

NOTE 21 - CONTINGENT LIABILITIES

The Town participates in various federal grant programs, the principal of which are subject to program compliance audits
pursuant to the Single Audit Act as amended. Accordingly, the govemment's compliance with applicable grant requirements
will be established at a future date. The amount of expenditures which may be disallowed by the granting agencies cannot be

determined at this time, although the govemment anticipates such amounts, ifany, will be immaterial.

NOTE 22 - SUBSEQAENT EVENTS

Subsequent events are events or transactions that occur after the balance sheet date, but before the financial statements are

issued. Recognized subsequent events are events or ftansactions that provided additional evidence about conditions that existed
at the balance sheet date, including the estimates inherent in the process of preparing the financial statements. Nonrecognized
subsequent events are events that provide evidence about conditions that did not exist at the balance sheet date but arose after the
date. Management has eyaluated subsequent events through February 14.2024, the date the December 31,2022 financial
statements were available to be issued, and the following event occurred that requires recognition or disclosure:

At the March 2'8,2023, Annual Town Meeting, Wanant Article No. l0 was approved in the amount of
5250,000 to add funds to the Fire Department Apparatus Capital Reserve Fund. This warrant article is funded
from unassigned fund balance as of December 3 l, 2022.
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EXHIBIT G
TOWN OF GOh'FSTOWN, NEW HAMPSHIRE

Schedule ofrhe Toh,n'$ Propottiorrale Sharc of Nel Pension Liabiliry
Nee Hampshirc Relircmenl Syslem Cost Shafiug Muhiple Emploler Detined BeneJil Plan

For the Fiscal Yeat Ended Decembet -rl, 2022

Unaudiledza
o

ao

'o

3

a
)
o':a
o

5l

o

-
!l

oa

'o
:t
o

d

I;iscalyear-end

Mcasuremcnt dalc

'li)wn's proportion olthe
nct pcnsion liability

lown's proponionate share ()1'

thc net pension liabilily

Iown's covered pa)r1)ll

(as ol'thc measurclnent dalc)

lirwn's proportionate share

ofthe net pension liability
as a percentage of
its covered payroll

l'lan Ilduciary net posilion

as a percentage oftho
lotal pcnsion liability

June 30,

2016

June 30,

2017

June 30,

20t6
June 30,

2017

Junc 30,

20t8
June 30,

20t9
June J0.

2020

lunc 30.

2022

June 10.

2023

June 30,

2020

June 10,

2o2l
.lunc J0.

2oD.

June 30,

2021

June 30,

2019

0.14% 0.1,1% 0.130/o 0.1l% 0.l2% 0.30% o.32vo 0.1,1%

$ 1t.58r.973 $ r8.149,475 $ r6.423,078 $ 15.r38.099 $ r5,211,519 $ r9.r90,914 $ 14.147.893 $ 19,503,270

$ 7,484.563 $ 7,559,4r9 $ 7.653,s05 $ 7,698,200 $ 7,923,476 $ 7,770,005 $ 7.913.7{18 $ 8,681,598

181.47% 2,10.09o/. 211.58% t9t.98% 2{6.99% 171\.11\9n 224.650h

65.47'rn 58.309/o 62.660/" 61.730/,, 65.599i, 58.'729',o '7222% 65.120/"

Junc 30.

2015

June 30.

20t8
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The Note to the Required Supplementary Information_- Pension Liability is an integral part of this schedule
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TOWN OF GOFFSTOWN, NEIY HAMPSHIRE

NOTE TO THE REQAIRED SUPPLEMENTARY INFORMATION _
PENSION LIABILITY

FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

Schedule oJlhe Town's Proportionate Shorc of Net Pension Liability and
Schedale of Town Contribulions - Pensions

Changes in Benert, Tems - -lhere were no changes in benefit terms for the curent period.

Changes in Assumprions Salary increases changed to 5.4% from 5.67o in the cunent period.

Melhods and Assumptions Used lo Determine Contribution Rales A full list of the methods and assumptions used to
determine the contribution rates can be found in the most recent actuarial valuation repon. This report can be located at
www.nhrs.org.

As required by GASB Statement No. 68, and as amended by GASB Statement No. 71, Exhibits G and H represent the actuarial
determined costs associated with the Town's pension plan at December 31, 2022. These schedules are presented to illustrate the
requirement to show information for l0 years. However, until a full lO-year trend is compiled, information is presented for those
years for which information is available.
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EXHIBIT I
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Schedub ofthe Tox,a's Proportionore Sharc ofthe Net Olhet Postemployrne Benef,ts Liabilily
Neto Hampshire Retirement Slstem Cost Shaing Mulliple Employq De/ined Benefrt Plan

For lhe Fiscal Year Ended Decernber 3l- 2022
Undadiftd

Fiscalyear-end

Measurement datc

Junc 30,

20t8

June 30.

2017

June 30,

2019

June 30,

2018

June 30,

2020

June 30.

2019

June 30.

2020

June 30,

2021

June 30,

2022
June 30,

2023

June 30.
2021

June 30.

2022

Town's proportion of
the net OPEB liabilig'

Town's proportionate

share ofthe net

OPhB liabilily (asseO

Town's covered payroll
(as of the measurement date)

Town's proportionate share

ofthe net OPEB liability
(asset) as a percentage of
its covered payroll

Plan fiduciar, net position

as a percentage of the

total OPEB liabilitv

0.230/0 o.32vo 0.330." o.290/0 0.31",i, 0.16o/.

s r.03t.008 $ r.479,509 $ 1.432,189 $ 1,258.542 $ 1.254.15r $ 1.359.467

$ 7,623,505 $ 7,698,200 $ 7,923.4',t6 S 7,770,005 $ 7,9r3,788 $ 8,68r,598

t 3.52vo 19.229i 18.08./o t6.200 t5.8i% t 5.66"h

1.9tyo 1.53% 7.75% r 1.06% 10.64%

The Notes to the Required Supplementary lnformation - Other Postemployment Benefit Liability is an integral part ofthis
schedule.
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EXHIBIT J
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Schedule ofTown Contribulions - Olhet Postemplqtrneht BeheJils

NeN, Hampshire Retircment System Cost Shaitg Mukiple Employet Defined BeneJit Plan

Fot lhe Fiscal year Ended Decembet 3l, 2022

Anaudited

Fiscal vear-end

Measurement date

Conhactually required

contribution

Cont butions in relation

to the contractuall)
required contribution

Contribution defi ciency
(excess)

To'wn's covered payroll

(as ofthe fiscal year end)

Contributions as a percentage

of covered payroll

June 30,

2018

June 30,

20t 9

June 30,

2020

June 30,

2021

June 30.

2022

June 30,

2023

June 30,

2017

June 30,

2018

June 30,

2019
June 30.

2020

June 30.

2021

Junc 30.

2022

$ 137,218 $ 146,444 $ 149.103 $ 133,463 $ 150,499 $ 155.761

( 137.218) (146,444) (149,103) (133,463) ( 150.499) (r55,76r)

$$ 5$$ $

$ 7,625,858 $ 7,822,s90 $ 7,782,890 $ 8.332.,149 S 8,973,276 $ 9,403,814

r.80% 1.92./" | .60% 1.68% t.66vo

The Notes to the Required Supplementary lnformation Other Postemployment Benefit Liabiliry is an integral part ofthis
schedule.
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EXHIBIT K
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Scheduk ofchaqges in the Tovn's Total Uhet Poslenploymenl Benelils Liability and Relaled Ralios

Relirce Heallh Benelil Prograrfi

For lhe Fiscal yeat Ended Decembet 3l, 2022

Unaudited

December 31.

20t8 l0l9 2020 2021 2072

OPEB liability, beginning ofyear $ 3,407,878 $ 3,369,924 $ 4,025,871 $ r,79t,521 $ 1,830,406

Changes for the year:

Service cost

Interest

Assumption changes

Differences between actual

and expected experience

Benefit payments

OPEB Iiability. end ofyear

Covered payroll

'l'otal OPEB liabilit) as a percentage

ofcovercd pal,roll

158,802

121,094

1224.002)

141.505

t 41.492

495,030

66.451

46,498
(1.349,222)

77.116

38,664
13.730

99.455

40,368
(223.926)

84.951

(l13,955)
(913.581 )

(84.496)(93,848) (122,080) (90,985)

$ 3.169,924 $ 4.025.87t $ 1.791.521 $ t.830,406 $ 1.11,7.299

$ 7.511.456 $ 7.699.243 $ 8.324.065 $ 8.532.166 $ 9.403.814

1.1.86% 5l 29eo 21.520.,o 18.269i,

The Notes to the Required Supplementary lnformation - Other Postemployment Benefit Liability is an integral pan of this
schedule.
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TOWN OF GOFFSTOWN, NEW HAMPSHIRE

NOTES TO THE REQAIRED SUPPLEMENTARY INFORMATION _
OTHER POSTEMPLOYMENT BENEFIT LIABILITY

FOR THE FISCAL YEAR ENDED
DECEMBER 31,2022

Schedule of lhe Town's Ptopottionate Share of Net Othet Postemplolment BeneJits Liabilily and
Schedule of Town Contribulions - Other Postemployment Benelils

Changes in Beneftt Terms There were no changes in benefit terms for the current period.

Changes in Assumprrbrrs Salary increases changed to 5.4olo from 5.69'0 in the current period

Methods and Assumplions Used lo Delemine Cont bulion Rutes A full list of the methods and assumptions used to
determine the contribution rates can be found in the most recent actuarial valuation report. This report can be located at
www.nhrs.org.

As required by GASB Statement No. 75, Exhibits I and J represent the actuarial determined costs associated with the Town's
other postemployment benefits at December 31,2022. These schedules are presented to illustrate the requirement to show
information for l0 years. However, until a full l0-year trend is compiled, information is presented for those years for which
information is available.

Schedule of Changes in Town's Totul Aher Poslen ployment Benefils Liability and Related Ratios

Changes in Benertt Tems - Tltere were no changes in benefit terms for the current period.

Changes in Assamprrbrrs There were the following changes in assumptions for the current period:

o The healthcare cost trend rate was reset to 7.00/0 in 2022, grading down by 0.5%o per annum to an ultimate rate of 5.0olo

in years 2026 and later.

. The mortality improvement scale was updated to Scale MP-2021.

As required by GASB Statement No.75, Exhibit K represents the actuarial determined costs associated with the Town's other
postemployment benefits at December 31,2022. The schedule is presented to illushate the requirement to show information for
10 years. However, until a full l0-year trend is compiled, information is presented for those years for which information is
available.
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SCHEDALE I
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Major General Fund
Schedale of Eslimated and Actual Rewnues (Non-GAAP Bidgetory Bosis)

For the Fiscol Yeor Ended December 31, 2022

Ilstimated Actual

Vafiance

Positive
(N€gative)

Taxes:

Property

Yield

Special assessment

Excavation

Payment in lieu oftax€s

Interest and penalties on taxes

Total ftom ta\es

Licenses. permits, and fees:

Business licenses. permits. and fees

Motor vehicle permit fees

Building permits

Other

Total from licenses, permits. and fees

Intergovemmental:

State:

Meals and rooms distribution
Highway block glant
Other

Federal:

Other

Other:

Local govemment

Total from intergovemmental

Charges for services:

Income ftom departrnents

Miscellaneous:

Sale of municipal propeny-

Interest on investments

Cable fees

Other

Total from miscellaneous

Other financing sources

Transfers in

Total revenues and other financing sources

Unassigned fund balance used to reduce tax rate

Amounts voted from fund balance

Total revenues. other financing sources, and use offund balance

$ 15,737.245

4,406

46,2',1I

9,000

70,422

$

(9.578)

t5.855.739 t5.867.407 rr.668

$ 15.713,639

5,000

48,000

100

9,000

80,000

23.606

(594)

\t.'t29)
(37\

7.500

3.450,000
r50,000

33,600

6.356

3.427,933
167,328

34.343

( r.144)

(22,061)

t7,328

743

3.641.100 3.635.960 (5. r 40)

1.624,915

425,092

108,324

1.621,915

423,443

r00.063

423.012 166.669

190.750

( 1.649)

(8.26 r)

13.627

ll6190 304

Lr| \677 2.805.840 34.163

350.27 r 373.828 23.557

50,000

75.000

202,000

35,000

47,400

I 10,056

199,329

66.514

(2.600)

3i.056
(2.671)

3t.574

362.000 .123.159 6 r .159

727,861 721.86t

23.708,648

750.000

865.000

$ 253r3.643

$ 23,834,255 $ 125.607

See lndependent Auditor's Report.
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SCHEDULE 2
TOWN OF GOFFSTOWN, NEW HAMPSHIRE

Major Generut Fund
Schedule ofApptopiations, Expenditures, ond E.rcumbrances (Norr-GAAP Budgeta.y Basis)

For the Fiscal Year Ended December 3l 2022

Encumbered

from Prior
Year Appropriations E\pcnditures

Encumbered

to Subsequent

Ycar

Variance

Positive
(Negative)

Currenl:

Geneml govemment:

Executive

Election and registmtion

Financial administration

Revaluation of property

Planning and zoning

Cemeteries

Insuraoce. not otherwise allocated

Other

Total general govemment

Public safety:

Police

Fire

Building inspection
Emergency management

Other

Total public safety

Highways and streets:

Highways and streets

Other

Total highways and stregts

Sanitation:

Solid waste collection

We lfare:

Administration and direct assistance

Vendor payments and other

Total welfare

4,t67,852
3,213.16t

t26.463
7 -990

963,570

3,895,064

3,164,248

l t,t.353

3,315

929.431

27 5.623

66.180

t2. t l0
4-675

34.139

$ 7,891 $ 403,587

290.924
t -276,866

195-179

321.012

171.829

2.670.349

31.750

$ 417,647

283.596
1.247,973

180,822

249,797

l6l,02l
2,514.250

t5.152

$ (7.759)
't.328

37.',l48

28,957
73.005

16,808

156,099

t8,598

1.590

20-05028.905

14.000

I 1.000

$

61.796 5.370.096 5.070.258

9.210

30,850 130,78.1

5,398

32.055

2.563

I'1.788

31.453 8.179.036 8.106.,11 I t7.l5l 392-121

35.177

35.1't7

3.238.096

567,685

l8l. t 90

3.805.781 3.295,563 381.190 t64.205

2.739.816

555,147

t 52-267

|l.938

1.252.819 1.132.7,10 9.100 (189.201)

30.393
20,000

9.5t6
20,000

20.877

50.393 29.516 20.877

Culture and recreation:

Parks and recreation

Library
Total culture and recreation

523.881

179.139
508.460
't 4t,502

t5.l2t
18.23 7

r.303.620 1.2,19.962 53.658

Debt service:

Principal oi long-term debt

Interest on long-term debt

Interest on tax anticipation notes

Other
Total debt service

Capital outla).

Other financing uses

Transl'ers out

Total appropriations. expenditures.

other financing uses. and encumbBnces

105.000

55,047
I

53,244

t05.000

55.0,16

53.244
213-292 213.290 2

1.036.700 1.598.591 1.519.067 1.883.97.1 202.250

250.000 250.000

$ l,17l.126 $ 25,323,648 $ 23,196,807 $ 2.322.665 $ 975,302

See Independent Auditor's Report.
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SCHEDULE 3

TOWN OF GOFFSTO'YN, NEW HAMPSHIRE
Major General Fund

Schedule ofChanges in Unassigned Fund Balance (Non-GAAP Budgetary Basis)
For the Fiscal Yeot Ended Decer ber 31, 2022

[]nassigned lund balance, beginning. as restated (see Note 17) $ 7,988.192

Changes:

Unassigned fund balance used to reduce 2022 tax rate

Amounts voted from fund balance

2022 Budget summarl:
Revenue surplus (Schedule l)
Unexpended balance of appropriations (Schedule 2)

Budget surplus

Increase in nonspendable fund balance

Unassigncd fund balance. ending

Reconcilialion on NqI-GAAP Budgelary Basis to GAAP Bosis

-lo 
record deferred propen) taxes not collected within 60 days ofthe

fiscal year-end, not recognized on a budgetary basis

tJnassigned fund balance. ending. GAAP basis (Exhibit C-l )

$ 125.607

9'15.302

(750.000)

(865.000)

t,100.909

(2,749)

'7.1'71.352

t4'12.041)

$ 6.999.108

See Independent Auditor's Report.
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SCHEDALE 1

TO'YN OF GOFFSTO'YN, NEW HAMPSHTRE
No maj or Gorem me hlal Fu hds

Co mbi ni ng Balance S he et

Decembet 3l. 2022

Special Revenue Funds

Parks and

RecreationGrants

$ 987.84r $

50,000

F,N,IS Conservation Heritage

$ 107,320 $ 4,4r 5

ASSETS

Cash and cash equivalents
Iavestments

Accounts receivable (net)

Due from other govemments

lnterlund receivable

Total assets

LIABILITIES
Accounts payable

Accrued salaries and benefits

Due to other govemments

Interfund payable

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - grants

FUND BALANCES
Nonspendable

Restricted

Committed

Total fund balances

Iotal liabilities. dcferred infl or s

ofresources. and fund balances

473,682

5 53.830

$ 242,4'12

10,800

$ 1,037.841 $ r,027,512 $ 118,t20 $ 4,415 $ 242,472

$ $ t2,537
4.910

2,828

59,866

80,l4 t

$ $ $

1.037.8,11

947.37 t I18,t20 1,415 242,472

941.371 I I8.120 4,415

$ 1,037,841 S 1,027.512 $ l18,120

242.472

_!_LL!:_ _!_242.472_



Special Revenue Funds

G1-V

Cable

Special Detail

Revolving t,ibrar)
Escrows and

Impact Fees

Pcrmanenl

Fund lotal

$$

65.563

$ 65.561 $ r06.0,18

$ 2.837,176

I,135.994

697,080

50.000

10,800

$ 740,070 $ I,187,789 $ 4,731,050

$ 90,688

15.360

$ 677,743

62.321

$ 20t.220 51.795
1,135,994

$ 20r.220

$ $ s $ $$ 2.739

2.041

2.467

1.386

15,216

8,337

2,828

t52,103I t.816 58.131

7.617 1.386 3 t.816 58, t34 t79.t.1.1

r69.384 681.936

7 42-79'7
,l{,1.992

l.0l7.li{ I

742.797

1.296.312

1.414.95657.916 t04.662

57.916 104-662 169.381 681.936 1.187.789 3.51,1.065

s 65.563 $ 106.0.18 $ 20t.220 s 710.070 s r. r1i7.789 $ ,1.731.050

See lndependent Auditor's Report.
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SCHEDULE 5
TOWN OF GOFFSTOIIN, NE]Y HAMPSEIRE

No n maj or G over n ment ol Fu nds
Combining Schedule of Rewhaes, Expenditures. and Chonges in Fund Bolahces

Fot lhe Fiscal Year Ende.l Decemher 31 2022

Special Rc\cnue I:unds

Grants I:MS Conservation Heritage

l'arks and

Rccrealion

REVf,NUES

Taxes

Intergovemmental

Charges for services

Miscellaneous

Unrealized loss on investments

Total revenues

EXPENDITURES

Currenli

General govemment

Public safety

Highways and streets

C!lture aod recreation

Capital outlay

Total expenditures

Excess (defi cienc!) of revenues

over (under) expenditures

OTHf,R FINANCING USES

Transfers out

Net change in fund balances

Fund balances. beginning. as restated (see Notc l7)
Fund balances, ending

1.652.555

922-501

913

1,652.555 922-507 16.713

1,18.589

1,652.555 2?8-602

1,652,555 627,191

295.316 r6.713

(9,800)

s S $ 15.800 $ $

214

8,1.319

1,175

91,491

tt,22t

11.21r

2t1 80,273

285,516

661,855

16.713

t01.407

2t4
1.20 r

80.273

162.199
5 $ 947,37r $ 8,t20 $ 4,415 $ 242,1'12



Special Revcnuc F'unds

CTV
Cable Librarl'

Permanent

Fund Total

Special Detail

Revolving
Escrows and

Impact Fees

$ss$ s

38.805

(499.098)

15.800

1.698.479

|,263 -649

350,55,1

(499,098)

s

44.87 4

132,885 123.938

1.050

7.505 295.912

177.7 59 123.938 8.555 295.942 (460,293) 2.829.384

104.020

225-539 3.653

225.539 104,020 .1.65l 81,302

(47,780) t9.9ut 4.902

15,256

34.239

31.807

t2.665 2',7,921

486.848

3 t.807
240,413

1,931,157

12,665 2,718,146

214.640 (472.958) I I1,238

( 1.000) (10,800)

(4't;780)

105,696

t9,9t8
84.744

(472.958)

I,660.14',7

3.902

165-482

T 169.384

214.640

461.296

T 68r.936 $ r. r 87.789

100.43tt

I.41 3.627

$ il11!65$ 57.9 16 $ 104.662

See Independent Auditor's Report.
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SCHEDALE 6

TOWN OF GOFFSTOIIII, NEW HAMPSHIRE
Cuslodiol Fun^

Combiniag Schedule of Fiduciary Nel Position
Iloromhor ll ,Ot)

Custodial Funds

'l'axes
Trust

Funds

School

Impact

Irccs Total

state olNH
Motor Vehicle

Rcgistrations

ASSETS

Cash and cash equivalents

Investments

Accounts receivable

Intergovemmental receivables

Total assets

LIABILITIES
lntergovemmental pa)'ables

School

$ 449.433 $

461.358

99.811

r2.337.689

t2,137.689 464,358 549,261

5 $ $ 449,433

464.358

99.834

t2,331,689

13,351,314

I2.I I7.6139 t2.337.689

NET POSITION
Itc\lricted $ $ 464.358 $ 549.267 $ $ 1,013.625

See lndependent Auditor's Report.
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SCHEDULE 7

TOWN OF GOFIISTOWN, NEW HAMPSHIRE
Custodial Funds

Combining Schedule ofChanges in Fiduciary Nel Position
For the Fiscal Year Ended Decembet 31, 2022

Cuslodial Funds

l'rust

Funds

School

Impact

Fees

Statc ol NI I

Motor Vehiclc

Permit lees lotal
Additions:

Contributions

Investment eamings

Jar collections for other govemments

Motor vehicle permit lees collected

Total additions

Dcductions:

Trust fund reimbursem€nts

Payments of ta\es to other govemments

Payments ofmotor vehicle permit fees

Totaldeductions

Cha.nge in net position

Net position. beginning. as restated (see Note l7)
Net position, ending

29.986.51 I 208.617 73,476 1,099,010 3t.367.634

$

l a\cs

29.986.5.1r

$ 200,000

8,617

$ 73,145

33 t
S

1.099.0t0

$ 273,145

8.948

29,986.53 |

1,099.010

I9l.7 t I

r.099.0r0

l9t.7ll
29.986.53 |

1.099.010

29.986.51r

29.986.531 l9t.7r I 1.099.0t0 3t -271-252

$

16.906

447,452

$ 464,358

73.4',76

475.79r

90.382

923.243

$ 1.013.625$ 549.267 $

See lndependent Auditor's Report.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ONANAUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members ofthe Board of Selectmen
Town of Goffstown
Goffstown, New Hampshire

We have audited. in accordance with the auditing standards generally accepted in the United States of America and the standards

applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States (Governnent Auditing Standartls). the financial statements of the govemmental activities. business-tlpe activities. each

major govemmental and proprietary fund. and the aggregate remaining fund information ofthe Town of Goffstown as of and for
the year ended December 31,2022. urd the related notes to the financial statements, which collectively comprise the Town of
Goffstown's basic financial statements, and have issued our report thereon dated February 14, 2024.

Repo on Inlemal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of Coffstown's internal control over
financial reporting (intemal contol) as a basis for designing audil procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the

effectiveness ofthe Town ofGoffstown's intemal control. Accordingly, we do not express an opinion on the effectiveness ofthe
Town of Goffstown's intemal control.

A rleficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions. to prevent, or detect and correct, misstatements on a timely basis. A
malerial weakness is a deficiency. or a combination of deficiencies, in intemal control such that there is a reasonable possibility
that a material misstatement of the entiry's financial statements will not be prevented, or detected and corrected. on a timely
basis. A significont deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identifu all deficiencies in intemal control that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during our
audit we did not identi$/ any deficiencies in intemal control that we consider to be material weaknesses. We identified certain
deficiencies in intemal control, described in the accompanying schedule offindings and questioned costs as items 2022-001 and
2022-002 that we consider to be significant deficiencies.

Report on Compliance and Aher Matters

As part of obtaining reasonable assurance about whether the Town of Goffstown's financial statements are free from material
misstatement. we performed tests of its compliance with certain provisions of laws, regulations. confiacts, and grant agreements.

noncompliance with which could have a direct and material €ffed on the financial statements. However, providing an opinion
on compliance with those provisions was not an objective ofour audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported :lnder Government
Auditing Standar*.
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Town of Goffstown
Repo on Inlemal Conlrol Over Financial Reporling and on Compliance and Aher Malters Based

on an Audit of Financial Statemenls Performed in Accordance with Governmenl Auditing Standards

Town of Goffstown's Response to Findings

Government Auditing Stqndqr* requires the auditor to perform limited procedures on the Town of Goffstown's response to the
findings identified in our audit and described in the accompanying schedule of findings and questioned costs. The Town of
Goffstown's responses were not subjected to the other auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on the response.

Purpose of This Report

The purpose ofthis repon is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is an

integral pan of an audit performed in accordance with Covernment Auditing Standqrds in considering the entity's intemal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

sr.",eAQ*
February 14,2024 PLODZIK & SANDERSON
Concord, New Hampshire Professional Association
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLANCE REQAIRED BY THE ANIFORM GUIDANCE

IndeDendent Auditor's Report

To the Members ofthe Board of Selectmen
Town ofGoffstown
Goffstown, New Hampshire

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited the Town ofGoffstown's compliance with the types ofcompliance requirements identified as subject to audit in

the OMB Conplionce Supplement thal could have a direct and material effect on each of the Town of Goffstown's major federal
programs for the year ended December 31,2022. The Town of Goffstown's major federal programs are identified in the
summary ofauditor's results section ofthe accompanying schedule offindings and questioned costs.

In our opinion. the Town of Coffstown complied. in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended December 3 l, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit ofcompliance in accordance with auditing standards generally accepted in the United States of America
(GAAS)I the standards applicable to financial audits contained in Govetnmenl Auditing Standqrdt issued by the Comptroller
General of the United States (Government Auditing Standard:): and the audit requirements of Title 2 U.S. Code oJ Federal
Regulations Part 200, Uniform Administatiye Requiremenls, Cosl Principles, and Audit Requirements /br Federdl Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Responsibilities for the Audit of Compliance section ofour report.

We are required to be independent of the Town of Coffstown and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not provide a legal
determination ofthe Town ofGoffstown's compliance with the compliance requirements refened to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and

maintenance of effective intemal control over compliance with the requirements of laws, statutes, regulations, rules and
provisions ofcontracts or grant agreements applicable to the Town ofGoffstown's federal programs.

Auditor's Responsihilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fiaud or error, and express an opinion on the Town of Coffstown's compliance based

on our audit. Reasonable assurance is a high level ofassurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with CAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists.
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Town of Goffstown
Report on Compliance for Each Major Federal Program ond Reporl on

Inletnal Control Over Compliance Required by the Uniform Guidance

The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fiaud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control. Noncompliance with the
compliance requirements referred to above is considered material, if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the Town of
Goffstown's compliance with the requirements ofeach major federal program as a whole.
In performing an audit in accordance with GAAS, Government Audiling Standards, and the Uniform Guidance, we:

r Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identiry and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the Town
of Goffstown's compliance with the compliance requirements referred to above and performing such other procedures

as we considered necessary in the circumstances.

. Obtain an understanding of the Town of Goffstown's intemal control over compliance relevant to the audit in order to
design audit procedures that are appropriale in the circumstances and to test and report on intemal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the

effectiveness ofthe Town ofGoffstown's intemal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in intemal control over compliance that we
identified during the audit.

Other Mot ers

The results of our auditing procedures disclosed instances of noncompliance which are required to be reported in accordance
with the Uniform Guidance and which are described in the accompanying schedule of findings and questioned costs as item
2022-003. Our opinion on each major federal program is not modified with respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on the Town of Goffstown's response to the
noncompliance findings identified in our compliance audit described in the accompanying schedule of findings and questioned
costs. The Town of Goffstown's response was not subjected to the other auditing procedures applied in the audit of compliance
and, accordingly, we express no opinion on the response.

Repofi on Inlemal Conlrul Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's Responsibilities for
the Audit of Compliance section above and was not designed to identify all deficiencies in intemal control over compliance that
might be material weaknesses or significant deficiencies in intemal control over compliance and therefore, material weaknesses

or significant deficiencies may exist that were not identified. However, as discussed below, we did identi! certain deficiencies
in intemal control oyer compliance that we consider to be material weaknesses.

A defciency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and corect,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A materiel weqkness in internal
control over compliance is a deftciency, or a combination ofdeficiencies, in intemal control over compliance, such that there is a
reasonable possibiliry that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis, A significant defciency in internal conlrol over compliance is a

deficiency, or a combination of deficiencies, in intemal control over compliance with a type of compliance requirement of a

federal program that is less seyere than a material weakness in intemal control over compliance, yet important enough to merit
attention by those charged with govemance. We consider the deficiencies in intemal control over compliance described in the
accompanying schedule offindings and questioned costs as item 2022-003 to be a material weakness.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

Covernnent Auditing Standards requires the auditor to perform limited procedures on the Town of Goffstown's response to the
intemal control over compliance findings identified in our compliance audit described in the accompanying schedule of findings
and questioned costs. The Town of Coffstown's response was not subjected to the other auditing procedures applied in the audit
ofcompliance and, accordingly, we express no opinion on the response.

1t



The purpose of this report on intemal control over compliance is solely to describe the scope of our testing of intemal control
over compliance and the results of thai testing based on the requirements of the Uniform Guidance. Accordingly, this report is
not suitable for any other purpose.

sr.^,oaAQ*

Town of Golfstown
Repo on Compliance for Each Major Federal Prugram and Report on

Internal Control Over Compliance Required by the Uniform Guidance

February 14, 2024
Concord, New Hampshire

PLODZIK & SANDERSON
Professional Association
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SCHEDULE I
TOWN OF GOFFSTOWN

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2022

Financi Stalements

Type of report the auditor issued on whether the financial statements audited \ryere prepared in accordance with GAAP

Unmodified opinions on govemmental activities. business-type activities, each major govemmental and proprietary fund,

and aggregate remaining fund information.

lntemal control over financial reporting:

o Material weakness(es) identified?

. Significant deficiency(ies) identified? X

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:

o Material weakness(es) identified? X

. Significant deficiency(ies) identified? 

-Type of auditor's report issued on compliance for major federal programs:

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)?

Identifi cation of major federal programs:

Assistance Listing Number

__X_ yes

yes _ no

yes X none reported

Unmodified

Name of Federal Program or Cluster

yes

yes

yes

no

none reported

Xno

no

2t.021

Dollar threshold used to distinguish between type A and
type B programs: s750 000

Auditee qualified as low-risk auditee? yes no

SECTION II - FINANCIAL STATEMENT FINDINGS

2022-001 Segregation of Drties (Signilicant Deficiency)

Criteria: Segregation of duties is a crucial principle in the realm of intemal controls and Town govemance. Its
imponance lies in the enhancement of operational efficiency, risk mitigation, and the prevention of f?aud.

Segregating duties is integral to maintaining the integrity of a Town's operations, safeguarding its assets, and
ensuring compliance with legal and regulatory requirements. The absence of an effective segregation of duties
hinders proper checks and balances within the financial processes. Critical financial functions, such as

authorization, recording, and reconciliation, should ideally be performed by different individuals to ensure

comprehensive oversight.

x
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SCHEDULE I (continued)
TOWN OF GOFFSTOWN

Schedule of Findings and Questioned Costs
For lhe Year Ended December 31, 2022

Condition: The current organizational structure poses a significant segregation of duties risk as the Finance
Director concurrently holds the positions of Assistant Town Administrator and Treasurer. In addition, the Town
Administrator concurrently holds the position of Deputy Treasurer. This consolidation of roles creates a potential
conflict of interest and undermines the fundamental principle ofsegregating incompatible functions.

Cause: Historical practice.

Effect: The Town Administrator and Finance Director, by virtue of holding multiple key roles, may find it
challenging to maintain independence and objectivity in financial decision-making processes. This lack of
independence increases the risk of errors, fraud, or inappropriate financial practices going unnoticed. The current
arrangement increases the likelihood of errors and irregularities remaining undetected. The combination of roles
exposes the Town to an elevated risk of fiaudulent activities, as there is insufficient separation of duties to deter
and detect ftaudulent transactions. This compromises the integrity of financial reporting and may lead to financial
misstatements.

ldentification as Repeat Finding: This is not a repeat finding.

Recommendation: We recommend the Town reevaluate its organizational structure and redistribute the
responsibilities of the Finance Director, Assistant Town Administrator, Treasurer and Deputy Treasurer to
different individuals. ldeally, the roles ofthe Treasurer and Deputy Treasurer should not be a Town employee.

Views of Responsible Officials: Management's views and corrective action plan is included at the end of this
report.

2022-002 Purchasing(SignificantDeficiency)

Criteria: Adhering to a purchasing policy is crucial for an organization as it ensures transparency, accountability.
and legal compliance, promotes fair competition, mitigates risks, maintains financial control, and enhances

efficiency and consistency through clear guidelines and procedures over procurement activities, ultimately
fostering stakeholder confidence and ethical procurement practices. This commitment collectively establishes a

foundation for responsible govemance, tmstworthy relationships, and sustainable business practices.

The Town's current purchasing policy requires purchase orders for all purchases above $5,000. ln addition, for
purchases between $5.000 and $24,999, written/verbal quotes are required to be documented and attached to the
purchase order. If the purchase is over 525,000, a sealed bid/request for proposals (RFPs) is required.

Condition: During our review of vendor disbursements, we noted instances where the purchasing policy was not
being followed. We noted:

. One instance where a purchase was above 525,000 but no purchase order or sealed bid,/request for
proposal was initiated and completed.

. One instance where a purchase was above 55,000, but no written/verbal quotes were documented and

attached to the purchase order.
! Two instances where purchases were above $25,000 but no sealed bid/request for proposal was

initiated and completed.

While the purchasing policy allows for emergency purchases, a purchase order is required. and the competitive
procurement provisions can only be waived by the Board of Selectmen for a purchase over the sealed bid./RFP
limits. No additional documentation was provided to suppon that the instances noted above were considered
emergency related.

Cause: Unknown. Past practice.

Effect: Not adhering to a purchasing policy can have severe consequences for a Town, including a lack of
transparency in procurement processes, heightened risks of fraud and financial mismanagement, and potential
legal consequences for violating procurement reBulations. The absence of clear guidelines may lead to unfair
competition. favoritism in vendor selection, and budgetary deviations. compromising overall financial control. ln
addition, inefficiencies and inconsistencies in procurement activities may arise, affecting the Town's ability to

standardize processes. Furthermore, stakeholders' confidence may diminish, impacting relationships with
employees, vendors. and the public.
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SCHEDULE I (continaed)
TOWN OF GOFFSTOWN

Schedule of Findings and Questioned Costs
For lhe Year Ended December 31,2022

2022-003

ldentification as Repeat Finding: This is not a repeat finding.

Recommendation: We recommend the Town complete a comprehensive reevaluation and revision of the
purchasing policy to better align with cunent practices and procedures. This will ensure its effectiveness,
alignment with Town goals and regulatory requirements and promote adherence to established guidelines.

Views of Responsible Omcials: Management's views and correctiye action plan is included at the end of this
report.

SECTION III _ FEDERAL AWARD FINDINCS AND OUESTIONED COSTS

Suspension and Debarment (Material Weakness)

Federal Agency: U.S. Treasury
Pass-through Agency: N/A
Cluster/Program: Coronavirus State and Local Fiscal Recovery Funds
Assistance Listing Number: 21.027
Passed-through Identification: N/A
Compliance Requir€ment: Procurement, Suspension, and Debarment

Type of Finding:
Intemal Control over Compliance Material Weakness
Material Noncompliance

Criteria or Specilic R€quirement: Federal regulations 2 CFR200.303 states, the Town, as a recipient ofFederal
funds, must establish and maintain effective intemal controls over the Federal award that provides reasonable
assurance that the non-Federal entity is managing the Federal award in compliance with Federal statutes,
regulations, and the terms and conditions ofthe Federal award.

In addition. under 2 CFR 200.214, non-Federal entities are subject to the non-procurement debarment and

suspension regulations implementing Executive Orders 12549 and 12689,2 CFR part 180. The regulations in 2
CFR part 180 restrict awards, subawards and contracts with cenain parties that are debarred, suspended. or
otherwise excluded ftom or ineligible for participation in Federal assistance programs or acrivities.

When a non-Federal entity enters into a covered transaction with an entity, the non-Federal entity must veriry that
the entity. is not suspended or debaned or otherwise excluded from participating in the transaction. This
verification may be accomplished by (l) checking the System for Award Management (SAM) Exclusions
maintained by the General Services Administration (CSA), (2) collecting a certification from the entity, or (3)

adding a clause or condition to the covered transaction with that entity.

Condition: The Town did not properly veriQ and document Federal suspension and debarment status for one

vendor prior to entering into a transaction with the vendor.

Cause: The Town does not have formal policies and procedures in place to ensure vendors are not suspended or
debarred.

Effect: The Town's system of intemal controls was not designed effectively to prevent instances of
noncompliance. However, it was determined that no vendor utilized was suspended or debarred.

Qu€stioned Costs: None

Id€ntification as Repeat Finding: This is not a repeat finding.

Recommendalion: We recommend that the Town implement policies and procedures to formally verif and

document the suspension and debarment process for all entities that it enters into kansactions with using Federal
funds.

Views of Responsible Oflicials: Management's views and corrective action plan is included at the end of this
rePort.
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SCHEDULE II
TOWN OF GOFFSTOWN

Schedule of Expendilurcs of Federul Awads
For the Fiscal Year Ended December J I, 2022

F cderal Grantor/Pass- ltrough
Granlor/Program or Cluster'l itlc

Federal

Assistance

Listing
Number

Pass-Through

Grantor's

Number

Federal

Expenditures

U.S. INSTITUTE OF NIUSEUM AND LIBR4,RY SERVICES
Passcd Ihrough the Stale ol'Nc$ Hampshirc Stale Library

COVID-19 - Coronavirus State and Local Iiscal Recovera Funds

U.S. DEPARTMENT OF TREASURY
Passed Through the State ofNcw Hampshire

Govcrner's OfIice For l:mergenc) Reliefand Recovery

COVID-19 - Coronavirus State and Local Fiscal Recovery Funds

PROGRAM TOTIL

DIRECT FUNDING

U.S. DEPARTMENT OF JUSTICE

Bulletproof Vest Paflnership Program

FBI Safe Streets

U.S. DEPARTMENT OF TREASURY

COVID-19 - Coronavirus State and Local Fiscal Recovery Funds

U.S. DEPARTMENT OF HOMELAND SECURITY

Staffing for Adequatc Fire and I-)mergency Response (SAFER)

Staffing lor Adequale Fire and Flmergency Response (SAFER)

PROGRlM TOTA I,

Tolal Expenditures of Federal Award;

21.021 ]58ARPA2I

2t .02'7 00F RI'602PH0206A

16.607

t6. u0l

21.027

N/A

N/A

NiA

$ 28.080

50.000
78.080

t.898

9.199

1.57,1.,175

455.572

97.083

97.083

EMW-2018-FH-00 B8
EMW-2020-FF'-00012

t07.5't1
347.998

$ 2.1 19.22,1

The accompanying notes are an integral part of this schedule,
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TOWN OF GOFFSTOWN

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31,2022

Nole I. Basis of Prcsenlalion

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the federal award actiyity of the
Town of Goffstown under programs of the federal goyemment for the year ended December 3l,2022. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federol Regulutions Part 200, Uniform
Administrqtive Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of the Town of Goffstown. it is not intended to and does not present
the financial position, changes in net assets. or cash flows ofthe Town ofGoffstown.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such expenditures are

recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown onthe Schedule represent adjustments or credits made in

the normal course ofbusiness to amounts reported as expenditures in prior years.

Note 3. Indbed Cost Rate

The Town ofGoffstown has elected not to use the l0-percent de minimis indirect cost rate allowed under the Uniform Guidance
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TOWN OFFICES
16 MAIN STREET. GOFFSTO\ /N. NH 03045

CORRECTIVE ACTION PLAN
December 31, 2022

Audit Findine Reference: 2022-001

Management's View: On March 1 I , 2008, the legislative body voted per RSA 4l:26-e to authorize the Select
Board to appoint a Treasurer. Per NH Revised Statues Annotated 4l :29, the duties of an appointed or elected
Treasurer are the same. The main duties include custody ofall moneys belonging to the town! pay out ofthe same
only upon specific order or other direction as staled by RSA, deposit processing of incoming funds, investment of
any excess funds and accurate record keeping. All of these duties are not only outlined by RSA but are also more
efficiently handled by the lown's finance ollice, which is staffed by four full-time individuals. This not only
allows for more hours of coverage to process and oversee these financial transactions, it also makes it possible to
segregale duties and build in overlapping checks and balances for these important financial transactions. Critical
financial functions, such as authorization, recording, and reconciliation are performed by different individuals to
ensure that comprehensive oversight is achieved. It is our opinion that the ability of the Treasurer to remain
independent is guaranteed by the comprehensive oversight that is built into the town's organizational structure.
However, we agree that with the increased volume oftransaclions required by a growing town ofour size. there is

a need to reevaluate the organiztion structure and consider redistribution ofcunently overlapping roles.

Planned Corrective Action:
The Town will review and reevaluate the organiztional structure with the aim of redistributing cunently
overlapping roles within the finance office. while maintaining the efficiencies of having an appoinled Treasurer
on staff.

Danielle Basora
Assislant Town Administrator/Finance Director/Treasurer
603-497-8990 e\1. 104
Daniel le.Basora@GoffstownN [.gov

Anticipated Completion Date: April 30, 2024

Page I of 3

Tbwn of Goffstown

Nsme of Contact Person and ComDletion Date:

Derek Horne
Town Administrator/Deputy Treasurer
603-497-8990 ext. 101

Derek. Horne@GoffstownNH.eov

FAX (603) 497-8993 o TELEPHONE (603) 497-8990 Extensions:

Administration (100). Assessing ('l'12) . Building/Health (114) o Finance (8'17)

Planning/Zoning (117) . Tax Collector (110) o Town Clerk (107)



TOWN OFFICES
16 l\ilAlN STREET o GOFFSTO\ N. NH 0304s

CORRECTTVE ACTION PLAN
December 31,2022

Audit Findins Reference: 2022-002

Management's View: The goveming body has continued Io receive requests for waiver of the existing
purchasing policy as the economy has outgrown the dollar arnount thresholds set by the currenl policy.
Additionally, the increase in documentation requirements have added significant administrative burden to
departmenls, which negatively impacts operations and the Town's ability to act quickly when cost-savings
opportunities arise.

Name of Contact Person and Completion Date:

Derek Horne
Town Administrator/Depury Treasurer
603-497-8990 ext. l0l
Derek. Horne@GoffstownN H.got

Anticipated Completion Date: April 30. 2024

Page 2 of3

Tbwn of Golfstown

Plann€d CorrectiYe Action:
The Town has been working on a comprehensive reevalualion and revision ofthe purchasing policy to better align
with operational needs, Town goals, and regulatory requirements with a goal of ensuring effectiveness and
adherence to established guidelines.

Danielle Basora
Assistant Town Administrator/Finance Director/Treasurer
503-497-8990 ext. 104

Daniel le. Basora@GoffstownNH.sov

FAX (603) 497-8993 o TELEPHONE (603) 497-8990 Extensions:

Administration (100) . Assessing (l l2) o Building/Heatth (114) . Finance (8'17)

Planning/Zoning (117) . Tax Collector (1 10) . Town Clerk (107)



TOWN OFFICES
16 MAIN STREET . GOFFSTOWN, NH 03045

CORRECTIVE ACTION PLAN
December 31,2022

Planned ( orrectiye rlction:
The Town will develop and implement policies and procedures to formally verify and document the suspension
and debarment process for all entities that we enter into transactions with when using Federal funds.

Name of Contact Person and Completion Date:

Danielle Basora
Assistant Town Administrator/Finance Director/Treasuer
603-497-8990 ext. 104

Danielle.Basora@GoffstownNH.sov

Anticipated Completion Date: April 30. 2024

Page 3 of 3

FAX (603) 497-8993 o TELEPHONE (603) 497-8990 Extensions:

Administration (100) . Assessing (112) . BuildingiHealth (114) . Finance (817)

Planning/Zoning ('1 17) . Tax Collector (1 10) o Town Clerk (107)

Tbwn of Goffstown

Audit Finding Reference: 2022-003

Manaqement's View: The town agrees that we had not properly prepared formal policies to ensure that the
suspension and debarment testing would be carried out and documented prior to enlering into a covered
transaction with an entity.

I)erek Horne
Town Administrator/Deputy Treasurer
603-497-8990 ext. l0l
Derek. Home@GoffstownN H. gov


